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What does your banker think of 
the motor car? 


A DENVER BANKER makes this interesting comment: 


“The benefits resulting from the use of the automobile in the 
West can hardly be fully appraised.One of our leading industries, 
that of cattle and sheep raising, is of necessity carried on in 
isolated sections. The Western farmer, unlike his Eastern com- 
petitor, is far from a source of supplies, far from a market, and 
far from congenial companionship and amusement. 

“The automobile has practically destroyed this inequality. 
Today a paved road runs by the farmer’s gate. He receives his 
morning paper as early as I receive mine. He visits his friends 
here with as little inconvenience. He enjoys practically the same 
social and economic advantages as the city dweller. 

“The credit for these benefits is due to the automobile. It has 
brought the farmer nearer to market, making him a more intel- 
ligent producer and a more successful business man, Its larger 
use has been reflected in a more satisfactory rural life and more 
rap d farming development.” 


cA General Motors booklet will be mailed you, if a request is directed to 
the Department of Publicity, General Motors Corporation, New ork 


GENERAL MOTORS 


BUICK * CADILLAC + CHEVROLET * OAKLAND + OLDSMOBILE * GMC TRUCKS 


Delco and Remy Electrical Equipment - Harrison Radiators - New Departure Ball Bearings 
Hyatt Roller Bearings + Jaxon Rims + Fisher Bodies +» AC Spark Plugs—AC Speedometers 
Brown-Live-Chanin Differential Gears . Lancaster Stee] Products 
Inland Steering Wheels - Klaxon Horns . Jacox Steering Gears 
Davton Wright Special Bodies + Delco-Light Power Plants and Frigidaire 


United Motors Service provides authorized national service for General Motors accessories + 
General Motors Acceptance Corporation finances distribution of General Motors products - 


- General Exchange Corporation furnishes insurance service for General Motors dealers and-purchasers - 
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The Financial World was established te diffuse the truth abeut invest 





and will centinue te do so confident in its belief that as long as it ~ Boy te ‘his ‘deal it can count upon ros 
support of the investing public. 
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The Trend of Things 


@ Advices from WASHINGTON are encouraging to those who are looking to 
enactment into law of Secretary MELLON’S proposal for tax reductions for 
assurance of a continuance of prosperous conditions. 


@ There should be an active and rising BOND MarKET this month, judging 
by indications such as those pointing to a decline in the price of capital i in 
the fore part of the year. 


@ The week’s STOCK MARKET irregularities bear no significance and should 
not be a source for worry. 


€ We recommend the RAILs for purchase on reactions, and good COPPERS 
to hold for the long pull. 


HEN the closing prices of a 
W day’s trading reveal numerous 

irregularities, the tendency is to 
lose sight of the important factors that 
are the foundation stones for the broad 
trend. 

When trading was resumed this week, 
after the intervening holiday, there was a 
short burst of enthusiasm which was fol- 
lowed by selling here and there that gave 
the market an appearance of suspicious 
irregularity. Doubtless, a great many mis- 
interpreted the net showing. The fact 
was, the preponderance was in favor of 


rising The undertone remained 
strong. 

It is a fact, however, that notwithstand- 
ing that many industrial stocks have 
reached high levels—levels which have 
brought them closer to their probable top 
than they have been for some time—there 
are a number which have not discounted 
their apparent prospects for the current 
year. And rails still are comparatively 
cheap. As a group they have not fared as 
well as have the industrials. They are 
due for a substantial rise and should be 
bought on all reactions. 


prices. 


The copper shares this week stood out 
from the rank and file. were 
marked up substantially, under the leader- 
ship of American Smelting, whose favor- 
able position was brought out vividly in a 
recent issue of THE FINANCIAL WORLD. 


Prices 


Parenthetically, the recognition accorded 
to Smelting in the past few days bears out 
the truth of our insistence upon giving at- 
tention to fundamentals and values in the 
purchase of securities. Both for the com- 
paratively short swing, and for the long 
pull, that sort of action pays. 








Average Prices on the New York Stock Exchange 
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Moe people, because of a constitu- 
tional weakness peculiar to human 
beings and found among some members 
of the animal kingdom, are not content 
unless they are borrowing trouble. 


When Secretary MeELton handed down 
his proposal for tax reductions, there was 
an immediate response of enthusiasm from 
all over the country. The financial dis- 
trict was not slow in voicing its approval. 

The politicians in Washington were not 
slow either. Those who had in mind cer- 
tain promises made to the home folk, and 
those who forever are keen in seeking out 
political capital, registered a protest. And 
the financial district—at least the rank and 
file of it—took fright. 


It was said that the farm bloc would be- 
come obstreperous. This week, after a 
preliminary flourish, the farm bloc indi- 
cated its willingness to compromise. When 
politicians indicate their readiness to 
dicker, much of the reason for viewing 
chem seriously is removed. 
made up, largely, of gestufe. 

THe FInaANctAL Wortp ventures the 
opinion that, in the final analysis, a pro- 
gram of tax revision will be decided upon 
that will have a constructive influence and 
will make for a continuation of prosperous 
conditions. 


Politics is 


We do not wish to see the bars let down 
for wholesale inflation. The payment for 
such debauches is too exacting, the after 
effects too severe. 


If the bonus proponents insist upon put- 
ting their plan to a vote, let them. Presi- 
dent CooLmpce doubtless would veto the 
measure, and it is not believed that there 
is a sufficient number of favorable votes 
to pass it over the Presidential veto. So, 
beyond temporary disturbance, there does 
not appear to be anything to worry about 
on that score. 

* * * 


Bond Outlook Bright 


UTLOOK for the bond market ap- 

pears to be especially bright. This 
month should see a considerable amount of 
reinvestment. There should be a decline 
in the price of capital in the fore part of 
this year, with accompanying rise in ‘the 
price of bonds to adjust yields to the pre- 
vailing price of capital. 

Both high grade and second grade rails 
should improve very materially. There 
are numerous opportunities available for 
profitable investment in those groups. 
There is more on that subject in another 
section of this issue. 

The recent declines in commodity price 
averages and the bank loan ratio indicate 
decline in the price of capital. That is the 
fundamental to be guided by. It will re- 
main for the investor then to exercise dis- 
crimination in purchase. In that connec- 
tion we would suggest careful following 
of such diversified recommendations for 
purchase of bonds as appear weekly in 
THE FINANCIAL Wor LD. 

61.6 
PEAKING broadly, 1923 should be 
satisfactory for industry and finance. 
In this week’s stock market it was noted 
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Letters to Congressional Santa Claus 
—Washington, D. C., Star 


that considerable attention was given to 
U. S. Realty, and to the coppers. Steel 
common crossed par. 


What was back of that pronounced in- 
terest? We believe that the controlling 
influence was expectation of a very active 
building year. Peace in the building trades 
is assured for the year by the latest de- 
velopments in the negotiations between em- 
ployers and employes. There is a huge 
building shortage, and there is plenty of 
capital available to convert the shortage. 


With favorable conditions prevailing in 
the building industry, there will be favor- 
able conditions in the steel, copper and 
other industries affected in any way. 
There will be satisfactory employment 
conditions. And purchasing power of the 
masses will be good. 


All in all, the signs are that there will 
be reasonable prosperity through the year. 


* * * 


NDUSTRIAL stocks certainly are in 
a much stronger and more prom- 
ising position today than they have been 








@ Ramsay MacDonald 


This is the leader of the British Labor 
Party whose recent political victory has 
brought sleepless nights to his opponents 
and has threatened the alteration of the 


future political map of the “Tight Little 
Island.” 


for many moons. We have remarked that 
many, industrial shares are rather high; 
some so high as to be shaky. But that 
condition is apt to prevail at any time 
during a period of recovery. If, however, 
we are drawing close to an era of moder- 
ate inflation, it is by no means time to 
look for tops, broadly speaking. 


Shares which represent basic and allied 
industries have very interesting possibil- 
ities. We saw industry and trade slump 
sharply in post-war deflation. And we 
must expect them to rebound as sharp- 
ly. Industry and trade move that way. 


The secular increase in the uses of 
things which comes year after year grad- 
ually must use up the slack in produc- 
tive capacity ultimately. But, during the 
recovery experienced thus far there has 
been no over-buying by wholesalers or re- 
tailers. It has ‘been hand to mouth buy- 
ing, that has created no serious inventory 
problems. Shelves are bare. 


With activity and prosperity stimu- 
lated by adjustment of taxes to more 
equitable levels, there must be more than 
‘hand-to-mouth” buying. That will help 
everyone. 


The copper industry has been back- 
ward. It is due for a spirited improve- 
ment. Copper stocks—those which have 
a good profit outlook—are in an attrac- 
tive position. 


The farmer poverty has been proved 
a myth. Agricultural implement makers 
and fertilizer producers should snap back 
with a larger and more profitable volume 
of business this year. Both lines have 
deflated to the limit. Their stocks are 
cheap. 


Electric light and power companies too 
are due for still greater expansion. Their 
securities, even though a great many have 
discounted a considerable portion of their 
possibilities, are good investments af- 
fording a promise of profit. 


The tobacco companies should have a 
good year in 1924. Several of them have 
reflected their great prosperity. Others 
have not. For example, Reynolds Tobacco 
might make an extra distribution this 


year. It has not discounted that possibil- 
ity. 
Electrical manufacturing companies 


should reap large profits in 1924. And 
the stocks like General Electric and West- 
inghouse probably will begin to discount 
the outlook before long. Some well-in- 
formed persons are looking for an addi- 
tional distribution for General Electric 
common holders. 


There is enough promise and encour- 
agement all around to make numerous op- 
portunities for the discriminating. 


But investors must discriminate. 


Foreign exchanges this week were ir- 
regular, with French francs dropping to 
new low levels almost every day. Tech- 
nical correction occasioned rallies, but they 
did not serve to improve the tone. In our 
next issue, the probable fate of the French 
franc will be discussed. 


The Financial World 








Must ‘Si. 


= " 


By FREDERICK HANSSEN 


Paul” Be Reorganized? 











The City of Seattle, the Western Terminal of the Chicago, Milwaukee & St. Paul R. R. 


N June 1, 1925, the Chicago, Mil- 
QO waukee & St. Paul has $47,003,780 

of bonds maturing. It is this heavy 
early maturity which is the dominant spec- 
ulative element in the status of the stocks 
and bonds and it is the purpose of this 
article to define the speculative risks and 
profit possibilities that go with owning 
the securities of this road. 

Let us see first what the road has 
done from a net earning standpoint in 
the last few years. In 1920 the deficit 
was $31,139,000; however, this deficit 
was not real, because the road was 
guaranteed a net. for the first eight 
months by the government. In 1921 the 
deficit was $10,963,000; in 1922 it was 
$6,000,000 and in 1923 it will be less than 


$1,000,000, with prospects for a surplus 
in 1924, 


Progress In Earnings 


There has been substantial progress 
in net earnings from year to year. From 
all present indications there will be 
further progress during 1924. Will this 
progress be enough to establish a credit 
base upon which some $48,000,000 of 
bonds can be refunded? It is highly im- 
probable. Does this mean a receiver- 
ship? Not necessarily. 

If St. Paul makes as good progress 
in its net in 1924 as it has done in the 
past several years it will mean an in- 
crease of about $5,000,000 or a surplus 
after all charges of more than $4,000,- 


000 for the year 1924. With that as a 
basis to work on, it seems that the bond 
holders could be approached with a 
proposition to extend the bonds (prob- 
ably at a higher interest rate) on the 
theory that further progressive increases 
in net during the following years would 
so re-establish the credit of the road as 
to make refunding operations possible 
at the extended maturity date of the 
bonds. 


Bondholders Proposition 


If 90 per cent of the bondholders 
agree to such a proposition the remain- 
ing 10 per cent will be bound thereby, 
according to the indenture of the 
European 4s and the Gold 4s of 1925. 
This, so far as present predictions can 
be made, appears to be the way of meet- 
ing the all-important refunding situa- 
tion that will arise in the middle of 1925. 
This is not a very difficult operation. It 
is probable that large blocks of these 
bonds are held by institutions and that 
additional purchases in the open market 
would form a sufficent nucleus to make 
the plan operative. With an extension 
of the maturity and an increase of the 
interest rate whatever purchases were 
made in the open market could later be 
resold at a profit. 

It is possible, of course, that net in 
1924 will increase much faster than it 
has on the average in recent years. It 
is my judgment that this is only prob- 
able if a change in the present rate 


structure is made. The roads of the 
northwest have been unfortunate in the 
rate changes since 1918. That year was 
the last year of “normal” freight rates. 
In that year, for instance, Chicago, Mil- 
waukee & St. Paul received an average 
of .758c. for each ton of freight hauled 
one mile; in 1922 it received 1.094c. 


Freight Rates 


This was an increase of 44 per cent; 
now take a look at the average freight 
rate of New York Central for the same 
years. In 1917 this road received .603c. 
for each ton carried one mile; in 1922 
it was 1.122c., an increase of 88 per cent. 
If St. Paul had enjoyed an increase of 
88 per cent in its average freight rate in 
1922, the same as New York Central 
did, instead of 44 per cent, it would 
have meant a difference of more than 
$40,000,000 in the 1922 net. It is prob- 
able that to some extent the higher aver- 
age freight rate on the New York Cen- 
tral is due to a change in the character 
of the traffic, but the biggest single ad- 
verse factor in the situation of the roads 
of the Northwest has been the relatively 
lower freight rates they have been re- 
ceiving since the advances and declines 
brought on by the war have taken place. 

The biggest problem the Interstate 
Commerce Commission faces in 1924 is 
the freight rate readjustment. President 
Coolidge has recommended it. From 

(Please turn to page 23) 
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Are the Motor Securities a Buy 





ITH 
and the Spring demand for au- 
tomobiles approaching a survey 


the automobile shows on 


W 


of this typically 
timely. 


American industry is 
From nearly any standpoint the 
motor industry in 1923 enjoyed the most 
prosperous year in its history and smashed 
all records. Generally motor stocks rise 
prior to the automobile show in January, 
sag off a little later and then start an- 
other rise when the Spring demand sets 
in. From all, present indications it ap- 
pears that history is likely to repeat itself 
as far as early 1924 is concerned. 

What will happen later in 1924 is a 
much more speculative question and one 
that cannot be as favorably nor as satis- 
factorily answered. What we want to 
know is what will the net earnings for 
the coming year be and what the long time 
trend in certain factors of the industry 





¢ 








may develop into. A brief review of 1923 
will be followed by the salient factors in 
the future of the industry. 

All records were broken in the produc- 
tion of motor cars in 1923. A total of 
4,000,000 cars, a gain of 50 per cent of 
the record breaking 1922 year, was 
reached. What will the 1924 output be? 

If we could definitely answer that ques- 
tion much of the speculative element in 
the future price trend of motor stocks 
would be removed. Vice President Ayres 
of the Cleveland Trust Co. and Standard 
Statistics estimate an output of 3,000,000 
cars in the coming year. Raymond B. 
Prescott, a prominent economic authority, 
estimates 2,500,000 cars for 1924. The 
head of the Harvard Economic Service is 
more optimistic. Leaders in the industry 
itself are decidedly optimistic. 

There is undoubtedly a productive ca- 
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The Motor INDUSTRY is 
now on a volume produc- 
tion basis. A DRop in 
output is indicated for 
1924. How it will affect 
net earnings and market 
prices is featured in MR. 
MCCLELLEN’S timely 
article. 


oe 


By Townsend A. McClellen 


pacity for automobiles in this country 
which could easily supply 5,000,000 in 
1924. It is improbable that any such de- 
mand will arise. There is no question 
but that competition will be keener in 
1924 than it was in 1923. The great in- 
crease in automobile purchases in recent 
years was made possible by the increased 
purchasing power of the country. It was 
aided by the vogue of the closed car and 
the popularization of installment plan pur- 
chases, 

From all present indications labor will 
be employed fully at good wages during 
the coming year; the status of the farmer 
is improving steadily and much better 
than generally realized. Thus we have 
a clearly and favorably defined outlook 
from the standpoint of automobile pur- 
chases in 1924. In refutation of the pessi- 
mistic theory that the-country is indulging 
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General Motors 
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Maxwell-Chalmers 


Hudson-Essex 
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Automobile Production Record 

Percent. Percent. Percent. 

Year 1923 of Whole Year 1922 of Whole Year 1921 of Whole 
2,000,000 50.0 1,352,000 50.4 1,013,958 57.2 
800,000 20.0 454,000 16.9 203,603 11.5 
205,000 5.1 95,140 3.5 51,300 28 
180,000 4.5 165,000 6.1 89,350 5.1 
150,000 3.7 110,250 4.1 68,000 3.8 
70,000 1.7 54,000 2.0 19,000 9 
90,753 2.2 65,000 2.5 15,000 8 
45,000 1.0 29,700 1.1 8,700 A 
39,000 1.0 34,100 1.3 13,900 7 
420,247 10.0 321,810 12.0 285,739 15.0 
4,000,000 100.0 2,681,000 100.0 1,768,550 100.0 
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Under the Prevailing Conditions ? 


& ‘A 


@ The annual AUTO- 
MOBILE SHOW and 
the SPRING DE- 
MAND for automo- 
biles approaching 
makes a survey of 
this industry par- 
ticularly timely. 


@ What does heavy 
production mean 


to the Moror 
COMPANIES? 
(G) 


in an “orgy” of motor buying we have only 
to look at savings deposits. Obviously if a 
man can buy a car and put money into the 
bank at the same time he is not unduly 
extravagant. The savings deposits in this 
country reached the huge total of $18,373,- 
000,000 in the middle of 1923, a billion 
greater than the previous year and a gain 
of ten billion in ten years. 

There are, however, some other factors 
in the motor industry which are worth 
thoughtful consideration. It is quite evi- 
dent that the broad trend in the industry 
is toward volume production. In the late 
months of 1923 Ford produced more than 
50 per cent of all the cars and General 
Motors more than 25 per cent. This left 
less than 25 per cent to all the other 
manufacturers. If Ford and General Mo- 
tors have their way this percentage will 
be further reduced. 

Ford and General Motors are the two 


largest factors in the industry. They are 














headed for integration. In Germany it 
would be called a “vertical” trust. It 
means that so far as possible they will 
be self contained units. It is the natural 
development that flows along with volume 
production. Jt means that from a long pull 
standpoint there are factors of decided 
uncertainty for the accessory companies 
whose patents expire. 

Now volume production is fine as long 
as the volume is maintained. When the 
volume drops sharply net earnings drop 
even more sharply. That is why it is so 
important to correctly forecast the de- 
mand for motors during 1924. If the de- 
mand is not up to 1923 (and the prepon- 
derance of opinion is that it will not be) 
then the economies from large operations 
are curtailed and the competitive condi- 
tion brought on by productive capacity in 
excess of consumption results in profit 
curtailment. Declining net earnings are 
reflected by declining market prices. The 











man who holds most motor stocks through 
the next era of depression in the indus- 
try will undoubtedly wish he had not. 

It is by no means clear that 1924 will 
be a year of depression in the industry. 
As long as we have the strongly implanted 
desire to own an automobile and the 
money with which to buy it there is no 
question but that the total automobiles in 
use will increase about as fast as the 
country can pay for them. 

What we are primarily interested in is 
the question as to whether net for 1924 
promises to equal the record breaking net 
established by the industry in 1923. If 
the net is larger it is logical to expect 
higher market prices than prevailed in 
1923. If the net is smaller the opposite 
would be the case. If we accept majority 
opinion that volume will be less in 1924 
than in 1923 we are driven to the con- 
clusion that net will be smaller. There 

(Please turn to page 30) 
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«| American Hide & Leather 


“Red Ink” Year for Leather 


CTUAL or asset value of securi- 
A ties of the leading leather com- 

panies doubtless is considerably in 
excess of prevailing stock market prices. 
But that does not mean that the present 
price level: is a bargain counter level. 
When the prices of securities reach what 
may be described as “bottom” it is time 
to buy. That is a general rule. But 
there are exceptions. 

In short, there does not appear to be 
any good and sufficient reason for haste 
in the purchase of leather securities. It 
may be conceded that, ultimately, some 
of them will command market prices 
which will reflect more acturately the 
values inherent in them. AMERICAN HIDE 
& LeaATHER, and CENTRAL LEATHER are 
leaders in their field. They probably will 
be the first to improve stockmarketwise. 

It is important at the outset to note 
that, with the exception of the war boom 
period, the big leather companies have not 
been sensational earners. Their securities 
have attracted a substantial following in 
the past, but the situation so far as the 
trade is concerned is not such as to in- 
spire any great degree of enthusiasm for 
some time. 


Trade Situation 


In attempting an analytical comparison 
between AMERICAN Hine and CENTRAL 
LEATHER, it is necessary that the general 
trade situation be discussed.. In fact it is 
more important to take that method of 
arriving at a conclusion regarding the rel- 
ative merits of the securities of these two 
companies than to present a statistical 
study of past earning power of the shares. 

If general conditions are not conducive 
to profit for the industry, then it matters 
very little what either company may have 
been able to earn in the past. 

Profits in the industry right now are 
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very unsatisfactory. They have not been 
good for the past three or four years. 
The volume of business in the past several 
months has been fairly good; has shown 
a fair increase. But prices have been 
discouragingly low, so the profit margin 
has been small. 

The “big two” leather companies in 
the first nine months of 1923 operated at 
a substantial loss, 

CENTRAL LEATHER showed a deficit 
after charges and taxes for the period of 
$2,414,694, as compared with a surplus of 
about $129,000 for the corresponding pe- 
riod of 1922. 


Reports Deficit 


AMERICAN Hipe & LEATHER showed a 
deficit after charges, taxes, etc., for the 
first nine months of 1923 of about $407,- 
309, which compared with a surplus in 
excess of $725,000 for the corresponding 
period of the previous year. 

I have not at hand the actual figures for 
the full year, but, in view of price and 
other conditions prevailing in the final 
quarter, it is not believed that there was a 
change for the better sufficient to turn 
the red ink figures into black for the full 
twelve months. 


Such substantial losses cannot but be 
disappointing to shareholders, and the po- 
sition of the common holders of both 
companies is not one which would 
spire envy. 


in- 
Leading men in the leather industry 
talk rather optimistically. They point out 
that inventories now are marked down 
to rock ‘bottom and stocks in the hands of 
dealers and consumers are unusually 
small. They are most hopeful because 
inventory and hides are down so low, and 
army surpluses have been almost com- 
pletely worked off. That condition, they 


@ Central Leather 
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By 
MARTIN 
WADE 


ee The 
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say, makes possible a sharp rebound for 
the industry. 


It is the possibility that there may be 
a sharp upturn from the prevailing depth 
that aids a certain speculative flavor to the 
leather securities. AMERICAN Hine, and 
CENTRAL LEATHER, when there is any sud- 
den improvement in the industry, usually 
reflect the coming of better times in the 
price quotations for their securities. 


For the short swing, there does not 
seem to be any speculative attractiveness 
in the stocks. But, for the longer swing, 
there seem to be possibilities, albeit they 
are not as attractive as may be found in 
the shares of industries which are in a 
better position as to profit outlook. 


Leading tanners at present are operat- 
ing on about a 45 per cent productive basis, 
and that rate of production has prevailed 
for some little time. Such optimism as 
exists in the industry is not a display of 


confines. It rather is a sort of hope that 
business will improve. It may, domestic- 
ally. But the rubber sole and heel cut 


into the sole leather business, and the style 
for women’s shoes does not afford any 
opportunity for the leather companies to 
offset the competition that has grown up 
from the rubber industry. Another se- 
rious “cut in” has been the production of 
leather substitutes, which are _ steadily 
gaining ground. 


Style Conditions 


The style in women’s shoes may change. 
But the leather substitute and the rubber 
heel are here to stay. 


The foreign demand has been slim, and 
there are no prospects that it will revive 
to any great extent for some time. The 
revival of European demand for copper 
probably will come considerably in, ad- 
vance of that for our leather, so that is 
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not a great deal upon which to build hopes 
in that direction. 

In the third quarter of 1923, several 
of the larger leather companies were able 
to earn at least a small profit. But the 
great majority did not show any profit 
at all; most of them failing to earn even 
operating expenses, 

That a small profit was possible for the 
larger companies—AMERICAN Hive & 
LEATHER and the Barnet LEATHER Com- 
pany being the most prosperous for the 
period—suggests the possibility that this 
year may be a more favorable one. 

But here we have that element of un- 
certainty that is making it difficult to ap- 
praise the future for other lines—the profit 
factor. 


The major leather companies—CENTRAL, 
BarNet and AMERICAN Hive are more 
fortunately situated than are their com- 
petitors. But they too must feel the strain 
of competition. Losses of recent years 
have not served to remove many of the 
tanners from the field, as the banks have 
carried them. But it may be cheaper, 
before long, to allow some of them to 
slip into the discard. In the meantime 
the problem of competition will remain 
a serious one. Leather prices will have to 
advance quite substantially before the in- 
dustry is in anything like a position to 
make real money. 

GUENTHER’S APPRAISAL gives the senior 
shares of AMERICAN Hipe and CENTRAL 
a “D” rating, which indicates highly spec- 
ulative quality. Neither of the stocks at 
present are paying dividends. Both bear 
a dividend rate of 7 per cent, and the pay- 
ment in both cases is cumulative. 


The last preferred dividend for AMEr- 
IcAN Hipe was 134 per cent on January 
1, 1921. As of January 1, 1924, accumu- 
lations totaled 13334 per cent. 


The last preferred payment by CENTRAL 
LeaTHER was April 1, 1921. As of Jan- 
uary 1, 1924, accumulations totaled 19% 
per cent. 

Dividend Possibilities 

Obviously, the senior shares of CENTRAL 
LEATHER have a shorter distance to travel 
in order to make a fresh start as dividend 
payers. But that fact is not particularly 
important. The vital question is—which 
stock should be able to develop sufficient 
earning capacity to place it in a position 
to make dividend payments? Both prob- 
ably will be able to, ultimately. But which 
one is closest to that development? 

I would answer that the senior shares 
of AmerIcAN Hime & LEATHER are in a 
far better strategic position as to future 
earning power than are the senior shares 
of CentraL LEATHER. 

It will be a long time, however, before 
these companies will be able to show any- 
thing like the large earning power recorded 
for the years 1916 to 1919. Prior to the 
war the earning power of CENTRAL 
LEATHER preferred was larger than that 
of American Hive preferred. 

Both companies showed large deficits 
for 1920 and 1921, Last year Hipe & 

(Please turn to page 27) 
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q ‘Railroad Car Loadings— 
Traffic as a Business Index 


@ Thomas Gibson 


HE weekly records of freight car 
I loadings are gradually growing in 
favor as an index of general busi- 
ness. These records have several advan- 
tages over the old and familiar indexes, 
such as bank clearings, pig iron produc- 
tion, etc. The car loadings are published 
more frequently and they show not only 
the volume of traffic in various districts on 
various roads, but also the class of com- 
modities transported. As the figures have 
only been available for a few years their 
value is not yet generally appreciated and 
those who examine the bulk figures in a 
superficial way are likely to draw errone- 
ous conclusions. The most prevalent error 
lies in failure to take account of strictly 
seasonal variations in volume of traffic. 
The casual observer will note at times a 
rapid and progressive increase in the num- 
ber of cars moved from week to week 
and will look upon this as an evidence of 
prosperity and activity, or per contra, he 
will note at other times a steady downward 
trend and will accept this as a bad sign. 
As a matter of fact, these changes have 
no bearing whatever on business progress 
or railroad earnings unless the advances or 
declines are greater than the seasonal ex- 
pectation. 
Seasonal Traffic 


In January the normal percentage of a 
full year’s traffic is, roughly stated, about 
6 per cent; in February a little over 5 per 
cent; in March about 7% per cent; in 
April a little less than 7 per cent; in May 
about 714 per cent; in June about 8% per 
cent; in July about 9%; in August over 
10 per cert; in September about 10% per 
cent; in October over 11 per cent; in No- 
vember about 9% per cent, and in Decem- 
ber about 8 per cent. The recent falling 
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@ The casual observer will 
note at times a rapid and 
progressive increase in 
the number of cars moved 
from week to week, and 
will look upon this as an 
evidence of PROSPERITY 
and ACTIVITY, or per con- 
tra, he will note at other 
times a steady downward 
trend and will accept this 
as a bad sign. 


@ Read Mr. GIBSON’S ex- 
planation of a correct in- 
terpretation of car load- 
ings as an index. 











off in car loadings, therefore, is a, quite 
natural, in fact, an inevitable seasonal 
movement, which will no doubt continue 
until the nadir is reached in February. 

It is a complete error to assume that 
these seasonal changes have any bearing 
on the profits of the railroads, as the de- 
viations are carefully calculated and al- 
lowed for in fixing the compensation of the 
roads. The legal rate of return on prop- 
erty is 534 per cent, and $62,962,673 is as 
certainly full compensation for the roads 
in January as is $123,630,348, or almost 
double that amount, in October. Failure 
to understand this arrangement has re- 
sulted in considerable confusion of 
thought. 

Character of Traffic 


The character of railroad traffic, when 
set forth in detail, is quite interesting as 
well as informative, and the result of such 
a study will no doubt furnish some sur- 
prises for those who have never given at- 
tention to this phase of the subject. 

Dividing the commodity tonnage into 
eight great groups the proportions for the 
year 1922, which was a fairly representa- 
tive period, were as follows: 





Per Cent 

Commodity of Total 
Products of Agriculture .............. 10.92 
Animals and Products .................. 2.56 
Products of Mines —............-.--00---0++ 52.07 
ye Bo a 8.70 
Manufactures and Mise. ................ 21.53 
Total Carload Traffic ............ 95.78 
Less than Car Lot Traffic... 4.22 
Se eS 100.00 


In the first group wheat represents 2.42 
(Please turn to page 20) 
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q| Peoples Gas— 


Should Go on an $8 Basis 




















eer 


Says MONTGOMERY CLAY 


@ PEOPLES GAS has regained its right to recognition as a high grade INVEST- 
MENT, says Mr. Clay. . 

@ DIRECTORS are confident of the earning capacity of their company, as evi- 
denced by the increase in the dividend last year from $5 to $6, and the 
recent increase to $7 a share. 

€ ‘Iwo DIVIDEND INCREASES within a year’s time mean but one thing—that 
the management is confident that the company has recovered its former 
earning power which enabled a dividend of $8 a share in 1915. 


ARLY in 1922, and again in the 
EK fore part of 1923, THe FINANCIAL 

Wor_p, analyzing the status of 
Proptes Gas, Ligut & CoKE of Chicago, 
went on record as believing that the com- 
mon stock was headed for an $8 dividend. 
The prevailing rate was $5 a share annu- 
ally, in 1922, and $6 in 1923. 

In the closing days of last year, the di- 
rectors put the stock on a $7 basis. We 
believe that within another year, the rate 
will go up once more and that the stock 
will be established on an $8 basis. 

Peoptes Gas, in the past two or three 
years, has been gaining strength rapidly, 
under the intensive developing aegis of 
SAMUEL INSULL, who made Common- 
wealth Edison of Chicago one of the 
country’s premier public utility invest- 
ments. Proptes Gas at one time enjoyed 
a high investment rating. It was a con- 
sistent dividend payer, and the margin of 
safety was high. 

But the activities of politicians, as so 
often is the case with an enterprise pro- 
viding a public service, set the stock back. 
Insull, who had been devoting his time 
and energy in other directions, took hold 
of the company’s affairs. The recent rec- 
ord speaks for itself. 


Safe Income Producer 


Now Peoptes Gas is in the investment 
class again, and shrewd investors are giv- 
ing it the rating then accorded other safe 
income producers. ; 

PEOPLES enjoys a virtual monopoly of 
Chicago’s gas business. To 1916, the earn- 
ings always were large, and dividends 
were commensurate. In 1914 and 1915, 
the stock paid a dividend of $8 a share. 

In 1916, trouble came to the company. 
Costs of operation suddenly began to 
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mount. The officials sought permission to 
charge rates for gas that would absorb 
the higher producing costs and leave a 
fair profit on the investment involved. 
They did not make much headway. The 
representatives of the public in control of 
the situation were deaf to the pleas of the 
company. And their’s was the last word 
as to rate fixing. 
Mounting Costs 

When the costs of operating a public 
utility begin to mount, they climb fast. 
And, when the public authorities refuse 
to recognize the disparity between costs 
and selling price, the operating ratio very 
rapidly becomes a sign of danger and an 
indication of loss. In 1917 Proptes Gas 
lost all the ground it once held and re- 
ported a fairly substantial deficit. In 
1918 there was another deficit, nearly five 
times that reported for the previous year. 

But a highly efficient management, under 
the guidance of SAMUEL INSULL, managed 
to change the showing for the better in 
1919, when there was a small balance re- 
maining to apply on the stock. 

When the profit margin showed signs 
of dwindling, the dividend rate was re- 
duced from $8 to $6 a year, then to #4. 
Finally, in the latter part of 1917, the divi- 
dend was abandoned altogether. 

It was the stubbornness of the adminis- 
tration of the City of Chicago that was the 
principal obstruction to the company’s ef- 
forts to obtain proper recognition in the 
matter of rates. That obstruction even- 
tually was overcome and the state au- 
thorities obtained the right to over-ride the 
city in the matter. The Public Utilities 
Commission of the state was impressed by 
the case made by the company for higher 
gas rates, and allowed an increase from 85 
cents to $1.15. 


In 1921, with higher rates, the company 
was able to make a real showing for its 
stockholders. The net earnings figured out 
at better than $11.50 a share for the stock. 
Those were about as large as ever had 
been reported. 

The rate for gas was reduced to a dol- 
lar when that earning power was demon- 
strated, with the result that earnings fell 
off somewhat. Nevertheless, the directors 
thought that the stockholders were entitled 
to receive a share of what profits were 
made, so the stock was placed on a $5 divi- 
dend basis. In January of 1922, when the 
earnings outlook seemed to justify it, the 
rate was increased to $6 a share. 

I do not know what the company earned 
last year. Earnings are reported once 
a year, and only estimates can be made 
in the interval between official reports. 
But, early in 1923, when a writer in THE 
FINANCIAL Worp for the second time ex- 
pressed the opinion that the stock ulti- 
mately would be paying $8, it was semi- 
officially understood that earnings were 
running considerably ahead of the previous 
corresponding period. 

Rate Reductions 

Shortly after the middle of 1923, a fur- 
ther reduction in the rate for gas was or- 
dered. At the same time an 8 per cent 
increase in wages went into effect. The 
two actions do not seen, to the outside ob- 
server, to be congenial. But public bodies 
rarely look at the sound economics of a 
situation, and it remains for a public util- 
ity enterprise to make the best of it. 

However, it is not believed that the in- 
crease in costs, and the reduction in service 
rates, worked any great harm. The man- 
agement has been effecting economies in 
operation that it is believed will offset the 
loss by reason of the higher wages. Then, 
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too, the sale of gas has been stimulated, 
and demand is rapidly growing. Bigger 
output will mean a great deal in making 
the profit margin more satisfactory. 

That the directors and management of 
PeopLes GAs are not disturbed is evident 
by the recent increase in the dividend rate 
to $7. And I am convinced that this is but 
a preliminary step toward restoration of 
the 1915 payment. 

Peoptes Gas is one corporation that ap- 
parently believes that its stockholders are 
entitled to participation in the prosperity 
of their company, and that they should be 
compensated for having gone without divi- 
dends when adversity was pressing upon 
the company. 

A feature in connection with Propies 
Gas which serves to strengthen the in- 
vestment standing of the stock is the fact 
that the bulk of the company’s bonded debt 
bears a low coupon rate. None of the 
debt matures before 1936. Were the com- 
pany to earn the full allowable return on 
property investment, the shares would 
show a consistent earning power of $10. 
Add to that estimate the company’s in- 
come from other investments, and the total 
net income would be equal to about $15 a 
share. 

Writing in THe FINANCIAL Wortp of 
May 19, 1923, I said in part: 

“In the four years during which stock- 
holders were deprived of any income on 
their investment, it is claimed that inade- 
quate rates prevailed. The company also 
disputes the valuation given to its prop- 
erty during that period. 








Peoples Gas Light & Coke 
High and Low Prices of Stock 
(New York Stock Exchange) 


igh Low 
SEER le oe Sede 97% 86 
1922.. 99 5934 
Er Cee 643% 335% 
tha Ta le cert 45 27 
ETE ee a he 57 32 
de oR e abana 61 395% 
| SE eee 106% 35 
a a nat 118 100% 
1915... 123% 106% 
gg eB Tot. 125 106 
| SR ee ae 129% 104 
RR ereee s 1 101% 
Pee 116% 103 
a ia i ree ae 120 101% 
AEN I abe 106% ~ 80 
TE ce a 98% 70% 








“The president and directors claim, and 
have instituted court proceedings to sup- 
port that claim, that the conditions com- 
plained of in the four years mentioned, de- 
prived stockholders of $12,000,000 to 
which they are entitled and which loss 
should be made up to them. 


Favorable Effects 


“That amount figures out at about $31 a 
share on the outstanding capital stock. 

“If the company can succeed in its claim, 
the stockholders will recover $31 a share. 
That is a speculative possibility; granted. 
But, should they fail of obtaining that re- 
imbursement, the fighting of the case in 

(Please turn to page 26) 
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Real Estate Securities 
By C. M. Harger 

















a C. M. Harger 
Real Estate Editor 


What Are the Prospects for 1924? 


OAN agents all through the farm 
L country are studying the reports of 

the end of the year and trying to 
determine what is to be the course of the 
farm mortgage field in 1924. It is ac- 
knowledged that considerable interest is 
yet overdue and that we shall probably 
have a continuation of a higher foreclosure 
record than the decade previous to last 
year showed. The settlement of the de- 
flation was bound to come and the en- 
couraging feature is that the end is draw- 
ing nearer.. One thing is evident:. the 
farm country will continue to need a vast 
amount of funds; borrowing will go on 
and every available resource for the sup- 
plying of these will be utilized. Farmers 
have made little progress in the past year; 
their income during the next crop season 
will be no such return as in the war 
times. They will make headway through 
careful management, economy and such 
reduction in their overhead as can come 
from reduced transportation rates, reduced 
taxes and better marketing systems. 
Nevertheless, the producer is _ getting 
ahead; he is coming nearer to a normal 
state of his financial affairs and loan 
agencies are confident that they will have 
at least no more difficulty in settling ac- 
counts than for several months past. The 
insurance companies are steadily increas- 
ing their farm loans, which is an indica- 
tion of their belief in the future. 


Burdens of Taxes 


One of the common complaints from the 
farm country is regarding the burden of 
taxes. Producers claim that they are un- 
able to make headway because all their 
available funds are needed to meet the ob- 
ligations to the tax-gatherer. What is not 
taken into consideration is the increase in 
assets. For instance, take the state of 
Kansas, which probably arouses more feel- 
ing over taxes than any other. The as- 


@ Mr. CHARLES M. Har- 
GER, who has been a regu- 
lar contributor to THE 
FINANCIAL WorLD for 
many years, introduces to 
his readers this week a 
new department dealing 
with the ever-increasing 
field of REAL ESTATE SE- 
CURITIES. 


@ It will give us great 
pleasure to publish Mr. 
HARGER’S articles every 
week to the further inter- 
est of our readers. 


—The Editors. 


sessed value of its property for taxation 
increased from 1912 to 1922 over 30 per 
cent, which did not include the vast amount 
of invisible property acquired in tax-ex- 
empt securities, no doubt fully 50 per cent 
of the amount visible. The per capita tax 
levy increased a little over 100 per cent, 
but that included the taxes on the vastly 
increased city property and utilities. The 
total debt. of all subdivisions of the state 
is $123,000,600, not the income from one 
wheat crop. While land that sells on the 
market. at $200 an acre is assessed at $75 
to $80 an acre for taxes, the producer is 
getting a fair deal, especially as at the 
same time most city property is assessed 
at practically its sale value, according to 
reports from property owners in that com- 
monwealth. The taxes for the most part 
are those incurred by the localities, for 
roads, schools and local improvements and 
voted by the people themselves. Certainly 
they ought not to find fault with their own 
actions. Anyhow they are all the time get- 
ting better things for their community and 
that is also worth considering. 


Messing Up Taxation 


A Kansas commission a few years ago 
made a survey to determine how the 
assessors arrived at their valuations. 
Mostly they admitted they used various 
percentages for various kinds of property. 
In one township two assessors valued ad- 
joining farms of the same kind of land 
and exclusive of improvements at the fol- 
lowing basis per acre: No. 1—$137, $149, 
$129, $116, $91; No. 2—$78, $75, $76, $62, 
$45. In Tennessee the board of assessors 
found in checking up real estate transfers 
that in every county in 1918 property 
valued under $2,000 was assessed higher in 
proportion to its value than property worth 
more; that valued at over $25,000 was 


(Please turn to page 29) 
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q Shell Union Oil— 


An Unusual Oil Situation 


@ In the first nine months of 1923, while numerous oil companies were hav- 
ing trouble to make ends meet— 


@ SHELL UNION earned $1.72 a share for its COMMON STOCK. 
@ The ComPANny is one of the chief objects of STANDARD OIL competition. 


T is a rather interesting commentary 
] that SHELL UNion Or happens to 

have its production fields located in 
the heart of those sections of the United 
States whose output precipitated the crisis 
in the oil industry that caused the securi- 
ties of the industry to depreciate millions 
of dollars. 

The center of the producing activities of 
SHELL UNION is split into two divisions— 
California and Oklahoma. Those very 
localities last year suddenly came in with 
producing wells that swelled the total of 
production to such an extent as to bring 
about an acute state of saturation. 

Yet, no matter what has happened as a 
result of the vast overproduction of oil, 
it is important to know that, in the first 
six months of 1923, SHELL UNIon earned 
a net of more than ten million dollars. In 
1922, net earnings were nearly eight times 
the annual dividend requirements for the 
preferred stock. 

The 1922 net was equal, after deduction 
of the 6 per cent preferred dividend, to 
$1.10 a share for the 8,000,000 shares of 
no par value common stock. 


Sufficient Net 


The net for the first half of the current 
year was sufficient, after the payment of 
the preferred dividend of $1,200,000, and $1 
a share on the full 8 million shares now 
outstanding, to leave a balance for surplus 
of more than $1,600,000. The company 
has no bonded debt to exercise a prior 
claim on earnings. 

The first nine months of the year re- 
turned a net for the common stock out- 
standing at the close of the period of the 
equivalent of $1.72 a share. 

In short, SHeLt Union, during perhaps 
one of the most critical periods in the his- 


By GEORGE F. CALLANAN 


tory of the oil industry, when several com- 
panies found it necessary to abandon divi- 
dend payments and others found them- 
selves slipping into serious financial diffi- 
culties, was able to show a fairly substan- 
tial net over and above its dividend re- 
quirements, so that it was not necessary to 
impair its financial position. 

And, while making that profit, it was a 
participant in the surplus production that 
contributed so much to the troubles of the 
entire oil industry. 


Strong Combination 


That it was able to make such a record 
appears to be a striking commentary upon 
the intrinsic strength of the combination 
which is SHELL Union Or. Readers will 
remember that the corporation is a con- 
solidation of substantially the entire Royal 
Dutch and Union Oil properties in the 
Mid-Continent and California fields. 

On September 30, 1923, the company, 
through its subsidiaries or constituent 
companies, had a complete interest in 948 
oil producing wells and 16 gas producing 
wells, and 305 shut-in wells. In addition, 
on that date it had a one-half interest in 
the Comar Oil Company, which gave it a 
half interest in 299 oil producing wells and 
13 gas producing wells. 

That ownership of high grade crude oil 
production must prove profitable to the 
company from now on, seeing that the 
situation has improved substantially. 

But the interesting sidelight is the fact 
that SHELL UNiIoNn, somewhat unfortu- 
nately, is controlled by British interests. 
If there is any oil combination that the 
great Standard Oil industries can be de- 
pended upon to fight, it is that which car- 
ries with it the aegis of the Royal Dutch 
group. Furthermore, the fact that it is 
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controlled by British interests, does not 
help the company in the west where its 
activities are located, a prejudice exists 
even though it perhaps may be unfor- 
tunate. 

Of course competition in the oil industry 
is going to be close from now on. It 
probably will be rendered less acute by 
the passing out of numerous of the smaller 
companies, and by reason of the consist- 
ent introduction of more efficient methods 
of production and sales in the future. 

One is disposed to concede that produc- 
tion in 1923 reached a total that was great- 
ly in excess of possible consumption, and 
that vast quantities of oil and gasoline 
were carried over into 1923. It will be 
a few months before demand will be high 
again and earnings seasonally will be low. 

In the first quarter of last year, SHELL 
Union earned about 39 cents a share for 
its common stock. The second quarter 
brought earnings of 88 cents a share. So 
that is the way this year’s earnings prob- 
ably will go. The September quarter of 
last year produced earnings equal to only 
45 cents a share. 


Market Stabilized 


What the first and second quarters of 
this year will produce in the way of 
earnings, remains to be seen. The drastic 
marking down in prices of crude oil that 
occurred in the closing half of last year 
‘did much to stabilize the market. Oil 
men believe that the turn for the better is 
here already. Perhaps it has come. 

I, for one, am not convinced that one 
can assume that there will not be demand 
for the full ability of the country to pro- 
duce, over a period of years. I believe 
that the world in the next four or five 

(Please turn to page 18) 





What Flush 


Production Meant to the California and Oklahoma Fields 
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@| Preferred Stocks 


Five 1924 Recommendations 


Selected by DANIEL A. ALTON 
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, ISE selection is what wil Uring profits to the investor in 1924—not the broad trend of the market. I would 
W suggest that readers of 1HE FINANCIAL Wortp get that thought well fixed in their minds before they venture 
very far into purchasing the stocks which they calculate will net them a profit before the year is ended. 


In all probability trade generally is going to follow a more or less normal course at least during the fore part 
of the new year. In some lines there probably will be a measure, more or less liberal, of inflation. The steel industry 
should get a good start. There will be a seasonal drop in freight loadings, with a substantial recovery when the 
spring trade opens up. 


But the trade situation now is more clearly indicated than it has been for some time. Although there is a haze 


over many special situations, in view of the chance that the margin of profit will be small, there are many outlooks 
that are encouraging. 


In my investment recommendations for this week I have listed preferred stocks which seem to be well fortified 
and to have a good outlook. I have made the selections diversified so that the investor may obtain the maxi- 
mum of benefit from activity in different lines. 


Most common stocks of industrials are high, at present levels. A great many of them are more close to the 
roof than they are to the cellar. In purchasing a preferred stock that is earning and can earn its dividend with a 
good margin of safety, the investor is assuming the least amount of risk, at the same time placing himself in a position 
to reap a fairly good harvest of profit from price advance. 


All of the stocks recommended are safe. Guenther’s Appraisal rates four as “A” investments and the other “B.” 





| Div. | Yield | 1923 | Guenther’s 
The Stock | Rate| at recent price| High Low] Rating | . Comment 





| | Earnings of National Department 

| | Stores are reperted or ia 1p 

i ee - substantially in excess of divi end re- 
mg = oe maa ™ — , sie OH | A quirements. The outlook for “store” 
| | stocks is good. A preferred issue, ade- 

l | quately protected by earning power, 


' | should not long sell to yield above 7%. 








| Kansas City Southern for twenty years 
has been paying its preferred dividend. 

There does not seem to be any doubt 
about the company’s ability to con- 
tinue doing so in the future. A price 
for this stock of around 52 does not 
seem to begin to reflect actual values. 


Kansas City Southern ........ 4% 
Preferred 
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Authoritative analysts apparently are 
agreed that 1924 will yield the raw 
sugar producers a very good profit, 
provided no elemental reverses are sus- 
72 | A tained. Manati is in exceptionally 
strong financial position and has its 
operating cost well in hand. This is 
one of the most attractive senior shares 
of the group and is earning well in 
excess of dividend requirements. 











’ Manati NS? ged 7% 10.9% 
Preferred 
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Nickel in recent months has not been 
making a particularly favorable show- 
ing, but the company is exceptionally 
B well fortified with cash and is monopo- 
listic, almost, in the nature of its busi- 
ness, The senior dividend is safe and 
the shares can be purchased with con- 
fidence. 


International Nickel .......... 6% 7.59% 
Preferred 
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Leading observers of trend for 1924 
| oe a oe 
1 ity during the year. e pronts o 
U. y Means dA ee. a a 7% 7% 1083 97%| A U. S. Realty in the past year or so have 
been large, and there is every reason 
for anticipating a continuance. There 
is ample margin of safety for the pre- 
ferred dividend and purchasers at the 
present price level should fare well. 



































January 5, 1924 13 




















[hese renews written as of Friday immediately preceding date of this issue 
The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Miscellaneous Industrials 





Advance Rumley— 
Rating “D” 

It is announced that Advance Rumley 
has purchased the business of Aultman, 
Taylor, of Mansfield, Ohio, for approxi- 
mately $3,000,000. Financing will be ac- 
complished by bank loans“ Business im- 
proved early in the year for Advance 
Rumley, but fell off later in the year. It 
is probable that net, however, will show 
present dividend payments of $3 a share 
yearly on the preferred covered, with pros- 
pects bright for a substantial increase in 
net earning power during 1924, due to the 
improved status of the farmer. 


Allis Chalmers— 
Rating “B” 

Allis Chalmers had unfilled orders on 
November 1 of $12,200,000 and net 
profits are expected to run at the recent 
high level for several months, as heavy 
shipments continue regardless of the 
smaller supply of new business. The 
company’s prospects for 1924 appear to 
be decidedly favorable and net for 1923 
will show a very substantial improve- 
ment over 1922 net when just $4 a share 
was earned on the common stock. 


American Agri. Chemical— 
Rating “D” 

The preferred stock of American Agri- 
cultural Chemical scored a_ sharp rise 
during the past week as sales to establish 
tax losses were eliminated as a market 
factor. The company enters- 1924 in very 
sound financial condition, with the status 
of its important customer, the farmer, 
very greatly improved. It appears rea- 
sonable to expect that the company will 
soon regain a large measure of its former 
earning power and that accumulated div- 
idends on the preferred stock can even- 
tually be taken care of. 


American La France— 
Rating “B” 

The stockholders have been offered 
the right to subscribe to 500,000 of com- 
mon stock at par of $10 per share, which 
is necessary as additional working capi- 
tal to take care of the company’s expan- 
sion into the motor truck business. 
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Bethlehem Steel— 
Rating “B” 


It is estimated now that Bethlehem 
Steel will show about $6 a share earned 
on the common stock, which does not com- 
pare favorably with U. S. Steel, or some 
of the smaller independents. This is large- 
ly due to rehabilitation program which 
Bethlehem has been carrying on on its re- 
cently acquired subsidiaries, Midvale and 
Lackawanna, and it is logical to expect 
an increase in net earning power in 1924 
as this program is nearing completion. 


Butte & Superior— 
Rating “D” 

Prevailing low prices of zinc have 
caused Butte & Superior to increase its 
copper output and shipments of 450 tons 
of copper ore a day are now being made, 
which is the highest record in the history 
of the company, and it is proposed to 
further increase copper shipments. Zinc 
shipments are about normal but cannot 


yield a very big profit under existing price 
conditions, 


Computing-Tabulating— 
Rating “A” 


It is expected that Computing-Tabulat- 
ing & Recording will change its name to 
the International Business Machine Com- 
pany, which will more clearly reflect the 
nature of its products. It is also expected 
that certain new devices will be placed 
upon the market during the coming year. 
Earnings, after all depreciation and write 
offs, are expected to be $13.20 a share in 
1923: and as was reflected in an article 
on this company in last week’s issue of 
THE FINANCIAL Wor1, prospects for 1924 
are favorable. 


Continental Can— 
Rating “A” 


It is officially stated that. Continental 
Can had an excellent year in 1923 from the 
net earning standpoint, and that the out- 
look for good volume in 1924 is bright. 
Stocks of canned goods throughout the 
country are moderate and consumption is 
heavy, and from all present indications 
the new packing season which begins in 
June will follow upon the practical ex- 
haustion of all stocks on hand, which 
means preparations for a very large pack. 


Corn Products Refining— 
Rating “A” 

Corn Products has declared an extra 
dividend of 75 cents along with the regu- 
lar dividend of $1.50 on the common stock, 
as was predicted in Guenther’s Appraisals. 
Further, the company has called a special 
meeting to approve an increase in the 
common stock, and to change the par value 
from $100 to $25. When these changes 
are made effective, stockholders will ob- 
tain five shares of new $25 par value stock 
in exchange for each share of $100 par 
value stock they now hold. Estimated 
earnings for the current year are around 
$18 a share, which would be at the rate 
of slightly more than $3 a share on the 
new stock, and prospects for 1924 appear 
to be favorable. 


Davison Chemical— 
Rating “D” 

Davison Chemical continues its wild 
market moVements and it is now an- 
nounced that the company will offer to 
its stockholders the right to subscribe to 
one share of Silica Gel stock for every 
two shares of Davison at $25 per share. 
All the stock has been underwritten by a 
syndicate. 


Famous Players— 
Rating “B” 

The Hollywood studios of Famous 
players, it is announced, will be open 
on January 7 and complete production 
will be in full swing before the end of 
the current month, It will be interest- 
ing to see just how much of a reduction 
in costs the shut down will enable 
Famous Players to make. 


Hudson Motors— 


Rating ot. uf 
For the year ended November 30 


Hudson Motors reports gross profits of - 


$14,472,000, equal to $6.66 a share on the 
outstanding stock, compared with $6.03 
on the outstanding stock in the year 
previous. The company’s financial po- 
sition was substantially improved and 
the last year was an extremely prosper- 
ous one. 


International Nickel— 
Rating “C” 


Very great strides in increasing efh- 
ciency have taken place in the plants of 
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International Nickel and further plans to 
reduce costs are in process. A number 
of important new uses for nickel are 
being developed, among which is an all 
nickel radiator for automobiles, and the 
use of nickel in storage batteries in place 
of lead. Present production of Interna- 
tional Nickel is about half of the war 
time peak, but this is being effected with 
1,000 men, whereas maximum number of 
employees was 2,500. 


Jones Brothers Tea— 
Rating “C” 

In connection with the passing of the 
dividend on Jones Brothers Tea it is 
officially stated that sales for 1923 are 
about $32,000,000, as compared with 
$24,204,000 in 1922. It is expected that 
net will be increased materially in 1924 
over 1923, when preferred dividends 
were about covered. Jones Brothers 
Tea had 625 stores in operation at the 
close of 1923, as against 493 at the close 
of 1922, and J. S. Weed, formerly vice- 
president of the Great Atlantic & Pa- 
cific Tea Company, has been elected to 
the board and it is reported that he will 
have an important voice in the future 
policy of the company. 


Lima— 
Rating “A” 

It is now estimated that Lima will show 
about $20 a share on 211,000 shares of 
common stock outstanding as against 25 
cents a share on the smaller capitalization 
in 1922. Operations have slowed down 
somewhat during the last half of the 
year, resulting in a decline in net during 
that period. Lima is now paying divi- 
dends at the rate of $4 per share annu- 
ally, and doubtless an increase in this 
rate will be largely dependent upon the 
volume of business this company obtains 
during the coming year. It is not expected 
that railroads will purchase as much new 
equipment in 1924 as they did in 1923. 


Manati Sugar— 
Rating “B” 

As compared with a loss of $330,000 in 
1922 Manati Sugar reported a net profit 
of $1,622,000 in the fiscal year ending 
with October 31, 1923, which was equal 
to $13.76 a share on the common stock 
after allowing for preferred dividends. 
‘ With maintenance of: the relatively high 
raw sugar price the company should at 
least do as well during the coming year. 


Phillip Morris— 
Rating “B” 

Phillip Morris has arranged to take 
over distribution of the coupons of 
United Profit Sharing Corporation in the 
United States insofar as cigarettes only 
are concerned. United Profit Sharing 
now sells its coupons to William Wrig- 
ley, Jr., and also to Swift & Co., and 
this transaction is expected to aid in 
the sale of cigarette output by Philip 
Morris. 
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U. S. Smelting— 
Rating “C” 

It is now estimated that U. S. Smelting 
will show a small excess over preferred 
dividend requirements for the present year. 
The recent decline in metal prices, and 
lack of demand for its soft coal output 
have adversely affected earnings during 
the second half of the year. However, the 
outlook for 1924 appears to be favorable 
and the common stock is selling at rela- 
tively low prices. 





Railroads 





Atchison— 
Rating “A” 

Atchison entered 1923 with about $85,- 
000,000 in cash and Liberty Bonds on 
hand and spent for capital improvements 
during 1923 about $55,000,000.. It will 
probably have a surplus after payment 
of all dividends of about $16,000,000 for 
1923 and about $8,000,000 more from its 
depreciation funds, or a total of $24,- 
000,000 which would make a net decrease 
of cash on hand for the year of about 








Rating Changes 
Subscribers should revise ratings 


according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up-to-date: 


Atlantic Refining, com. -...... BtoA 
Lima Locomotive, com. ........ BtoA 




















$31,000,000. The road plans a similar 
capital expenditure during 1924, which 
can also be financed out of its present 
very large cash holdings. 


Great Northern— 
Rating “A” 

On October 20 when Great Northern 
was selling around $50 a share, THE FI- 
NANCIAL Wor_p published an analysis of 
the status of this company and estimated 
that net for 1923 would be $6.40 a share. 
Now President. Budd, two months later, 
estimates net at $6.50 per share which in 
his opinion indicates the ability of some 
of the Northwestern roads to make a 
fairly creditable earning showing, despite 
the unfavorable rate structure under which 
they are operating, and amply bears out 
the forecast made in THE FINANCIAL 
Wor_p some time ago regarding the real 
status of this road. 


N. O., T. & M.— 
Rating “A” 

The Interstate Commerce Commis- 
sion has been asked to approve an in- 
crease of $1,500,000 of common stock 
for New Orleans, Texas & Mexico and 


as soon as this approval is received it 
is expected that a 10 per cent stock divi- 
dend will be paid by the road. It is 
expected that earnings will hold up suf- 
ficiently well in 1924 to permit of the 
maintenance of the $7 dividend rate on 
the increased capitalization. 


Rock Island— 
Rating “B” 


In the middle of 1923 grave fears were 
expressed as.to the ability of Rock Island 
to earn its fixed charges. In the first 11 
months of 1923 surplus after fixed charges 
was three and a half million dollars, and 
will be further improved when the De- 
cember reports come in. The outlook 
for 1924 is bright, and a very substantial 
increase in net earnings is confidently ex- 
pected during the coming year. 


Texas & Pacific— 
Rating “B” 


The November net of Texas & Pacific 
was one of the best ever given out by the 
road and earnings for the year were about 
equal the amount predicted at the time the 
reorganization plan was filed, which was 
around $5,000,000. The conipany is serv- 
ing one of the most prosperous areas of 
Texas, and it is estimated that net in 
1924 should equal about $6 a share on the 
common stock. Of course this favorable 
development in Texas & Pacific situation 
should be reflected in a substantial in- 
crease in the other income of Missouri 
Pacific, which will hold a large amount 
of the new Texas & Pacific securities. 





Oils 





Marland— it 
Rating “C” 


Various rumors are current regarding 
disposal of a large block of Marland Oil 
stock. It appears that Prairie Oil & Gas 
has determined to make itself an important 
complete factor in the oil situation, and 
doubtless has its eyes on some of the more 
important independents operating in the 
mid-Continent field. Just how keen com- 
petition among some of the larger 
Standard Oil units for control of these 
smaller independents is, still remains to be 
seen, 


Pan-American— 
Rating “B” 


In the week ended December 29th, 
Mexican Petroleum production of light 
oil for the first time in many months 
fell below 70,000 barrels daily. This 
production has been declining rather 
sharply in recent months and Pan- 
American will have to succeed soon in 
obtaining additional production in South- 
ern California operations in order to off- 
set the loss in its Mexican production. 
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By THE OBSERVER 


One of the outstanding develop- 


Divided ments in our political activities 
Instead leads to the reasonable conclusion 
United that with us statesmanship no long- 


er concerns itself with policies in- 
tended to help people as a whole but with propositions 
aiming to benefit certain sections of the country or 
groups of our population. Into such classes has Con- 
gress divided itself by what is known as “blocs.” 

It is the aim of these insurgents in our national 
legislature to force their will upon fellow members 
by threats if they cannot succeed in blocking all other 
constructive legislation. “Bow to us or we will break 
you,” is their implied slogan. 

This is an attitude entirely opposed to the purpose 
for which the people send their representatives to Con- 
gress, which is to uphold measures designed to help 
the country at large and not any section at the expense 
of other sections. 

It cannot be said the particular “bloc” that insists 
upon the soldier's bonus taking precedent over the 
much more important problem of taxation occupies 
a constructive position when, instead of lightening a 
heavy burden the people have so patiently borne for 
nearly six years, it insists upon adding to it. 

Could it be said of the so-called “farm bloc” that 
it is guided by thought of the national interest wheh 
it demands for the farmers preferential legislation 
which the rest of the people would have to bear? 

This tendency in our political activities can bode 
no good for it runs counter to the intentions of the 
founders of our Government that its greatest strength 
rests on a united purpose. It breeds class feeling 
and sectional dissension. There should be no place 
in Congress for “blocs” of any type. 


Forp does not want his lronTon 


Ford railroad merged with any other rail- 
Against road. He voiced his opposition to 
Merger such a plan at a recent hearing of 


the Interstate Commerce Commis- 
sion which tentatively has under consideration an al- 
liance of his property with the PERE MARQUETTE. 


His principal objection to the merger is he does not 
see any necessity for it since his property is self-sus- 
taining. The Detroit motor man has expressed great 
pride in what he already has done as a railroad opera- 
tor and feels he will do even more if given time. He 
points to the fact that he is paying better wages than 
any of the other roads and, if his property loses its 
identity as a part of another system, he will lose the 
opportunity of effecting reform in the operations of 


railroads which, in his opinion, will be of distinct 
benefit to the country. 

But what Forp can do with the IRonToN road does 
not mean also could be accomplished by other rail- 
roads. Through his control of a great volume of 
freight which he can dispose of as he wishes he is 
in a position to pay wages higher than competitors 
who must make an accounting. of their revenues to 
their security holders. His competitors also must 
secure their traffic from a competitive field which Forp 
does not have to do. 

As the Commission is not empowered to enforce 
its recommendations Forp probably will keep free of 
the PerE MarQuetTe. The Commission also will face 
other objections to its tentative program of merging 
the railroads from other bodies of shareholders who 
will contend such consolidations would impair their 
holdings. 

Its labor in this connection is likely come to 
naught unless Congress acts upon President CooLIDGE’s 
suggestion for additional legislation which will permit 
consolidations of railroads when they are for the bet- 
terment of our transportation facilities. 


There is no better class of share- 


Customer __ holders for a corporation to interest 
Ownership than the people with whom it does 
Benefits business. They are its neighbors, 


so to speak, with whom it comes in 
daily contact and who can appreciate its activities be- 
cause of this intimate relationship. 

Usually such close relationship has a tendency to 
develop a high degree of confidence, for it represents 
something concrete in place of the abstract, which is 
left to the human mind to visualize. 

Recently, the Paciric Gas & Etectric Co. an- 
nounced it had discontinued its customer ownership 
campaign in its preferred stock started in 1914, when 
the war made it advisable to appeal directly for funds 
to the public it served rather than do its financing 
through sale of securities through underwriting syn- 
dicates. 

While this campaign was on it resulted in the com- 
pany selling directly to its own customers nearly $40,- 
000,000 of its preferred stock. By this means it suc- 
ceeded in drawing capital out of its communities in 
such great volume as to make its safety a matter of 
concern to them. 

The Paciric Gas & ELECTRIC now can say, with a 
great deal of pride, that no one is more concerned in 
its financial prosperity than its own neighbors. For 
the company this is an ideal situation to be in, for it 
provides it with a strong bulwark against unfair politi- 











cal harassing, for politicians are keen enough to realize 
they cannot attack the property of their constituents 
without a just cause. 

Customer ownership in this way builds up public 
good will and, in this respect, is an asset of incalculable 
value. The more this idea is broadcast among the peo- 
ple the more sterile becomes the soil for planting so- 
cialism and of 1er economic nonsense. 


With the road cleared for the Al- 


Probing lied Reparation Commission to get 
Germany’s down to earnest work of determin- 
Condition ing the financial and economic con- 


dition of Germany, the first real step 
to some ¢ :nnite conclusion has been taken. 


As the Commission is composed of independent 
authorities, instructed to find the facts, and then to rec- 
ommend an intelligent course of procedure, both the 
Allies and Germany are assured an unbiased considera- 
tion of the reparation problem. 


Only under those conditions would America agree 
to representation on the Commission. We are fortu- 
nate in the selection of our two members by President 
CooLipcE, as both are men eminently qualified for the 
difficult task assigned them. 


General Cuartes G. Dawes already has had con- 
siderable experience in Governmental financing. He is 
responsible for the effective budget inaugurated for the 
control of our national expenditures. The ‘saving his 
system has made possible is responsible for the econo- 
mies which makes it feasible for us to consider a re- 
duction in our taxes. If any man can burrow through 
Germany’s muddled financial condition and recommend 
a scheme to bring about a remedy for it Dawes may be 
expected to do it. 


Owen D. Youne, our other member of the Com- 
mission, is a natural wizard at organization. This he 
has already demonstrated by his success with the GEN- 
ERAL Exectric, of which he is the president. He may 
be depended upon to suggest a plan to co-ordinate 
Germany’s economic resources and to recreate their 
functioning powers. 


Of such mind calibre is the Allied Reparation Com- 
mission constituted. If there is a possible way to re- 
store Germany to a position where she can pay the 
damage she inflicted on the world this body of inde- 
pendent authorities are most likely to find it. 


Testifying in a bankruptcy proceed- 

In the Role ing against one of the numerous 

of a bucket shops which were members 

Reformer of the Consolidated Stock Exchange 

while he was its president, W. S. 

SILKwWorTH suggested as a check against the continua- 

tion of this fraudulent practice in the stock brokerage 

business, licensing, regulating and supervising it in the 
future. 

Now that S1LKworTH poses as a reformer, it may 
be advisable to consider his recommendations, for is 
he not qualified to’discuss the subject as an expert, 
considering how closely he has been in touch with this 
fungus growth in the stock brokerage business? 


To license a broker does not invest his character 
with honesty. It has been shown that the licensing 
system is capable of doing more harm than good be- 
cause of the public’s inclination to accept a license as a 
legal certificate of honesty and in the hands of the un- 
scrupulous it can be capitalized. 


Regulation also is a half-baked remedy, for, when 
this authority is invested in inefficient authorities, it 
resolves itself into a hindrance to free trading. Ex- 
perience in the past has shown regulation impotent to 
properly regulate. 

Of the three suggestions StI-KwortH has advanced 
the most practical is supervision, putting the broker- 
age business in the same classification as banking be- 
cause of its fiduciary character. The proper super- 
vising authority would be the State Banking Depart- 
ment which now periodically examines into the sol- 
vency of the banks. The banks have not found this 
system of inspection a handicap, rather they have dis- 


covered it has built up a high degree of public confi- 
dence. 


No broker could object to such supervision unless 


he buckets customers’ orders, or speculates on his own 
accord with their funds. 


In explanation of the reason why 

Importance the public is willing to pay $30 a 

of share for stock in a subsidiary of 

Information an important oil company not as 

yet paying any dividends, and not 

likely to do so for several years to come, when it can 

buy the 8 per cent shares of the parent company for 

$60 a share, a financial journal says the properties of 

the father of: this child are mostly in Mexico and 
have been operated for 20 years. 


While this opinion is unofficial its source is so close 
to the powers in authority as to be vested with con- 
siderable significance. Moreover, it illustrates the im- 
portance to investors of information that has the 
semblance of authenticity. 


In this particular case its significance applies to a 
future probability. If it is a tacit admission that the 
probable exhaustion of the parent company’s Mexican 
oil reserves is anticipated or feared then the continua- 
tion of the 8 per cent dividend becomes an uncertainty. 
Where doubt is a vital question concerning a security 
shrewd and far-seeing investors begin seriously to con- 
sider the advisability of getting out, before the divi- 
dend is passed or cut. 

The subsidiary of the parent company may develop 
a profitable oil field in the California territory it is 
now exploring. Again, it may not. That remains to 
be seen. 

But, if this particular financial journal considers its 
explanation of certain financial information it pub- 
lishes of bullish character, it is thinking in inverse 
form. To us the particular importance of the bit of 
news is significant enough to impress the cautious in- 
vestor with the necessity of watching his investment 
carefully. 

Exhaustion of oil reserves implies exhaustion of 
revenues out of which dividends must come. 























Shell Union Oil 
(Continued from page 12) 














years will demand huge quantities of oil. 
Personally, I always have been diffident 
about making claims as to the industry 
having reached the point of saturation. 
A year and a half ago, few men outside 
those closest to the motor industry would 
have been prepared to admit that there 
was a possibility of there being four mil- 
lion cars produced in 1923. Each year we 
find the uses of this or that being extended 
beyond all expectations. 


Estimates Fall Short 


I always am mindful of the limitations 
of the human mind when it comes to at- 
tempts to plumb the future. No matter 
what one may predict for this or that es- 
sential industry a few years hence, one 
probably will find that actual developments 
will prove the estimate far short of the 
mark, The story is told of an estimate 
that was made by a young man in a cer- 
tain basic industry as to what demand 
would be ten years later. His estimate 
was shown to an older man in the industry 
who, while praising the young man for 
the labor in making the estimate, frankly 
told him that he was crazy. Time proved 
that the young man was not sufficiently 
hopeful. Actual demand far exceeded 
what he had, in what were described as 
wild dreams, estimated as probable. 

A year or so hence, there will be fewer 
producing oil companies, and the compe- 
tition will be less keen. Operations will 
be carried along on a more efficient scale, 
and the profit margin therefore should be 
larger. We know that U. S. Steel can 
make a profit where a smaller and less 
well-rounded and efficiently operated com- 
pany would starve to death. It will be a 
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Bonds 


Investors should ask for 
a copy of our January 
Bond Circular. 


It lists 150 issues of high- 
grade bonds which we 
are recommending at this 
time. 


Harris, Forbes & Go 
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good thing for the oil industry to have it 
reduced to a smaller number of units— 
good for the industry, and for the users 
of its products. 


Substantial Profits 


SHELL UNION, with its able manage- 
ment, its productive fields and well drilled 
organization, should be able to make a 
substantial profit where less efficient units 
will starve. The company has proved that 
for 1922. I need not mention the compa- 
nies which experienced serious difficulties 
last year. The price of the stock is low, 
the quotation being around 17 at this writ- 
ing. The improvement in the general crude 
oil situation should be particularly bene- 
ficial to SHELL UNION, seeing that last 
year’s conditions were not so very harmful. 
It is something to be able to show a larger 
net profit for 1923 than for 1922. And 
there is no bonded debt to worry about. 

The fact that SHett Union is foreign 
controlled does not help. But even though 
it may act as a restraint, at the same time 


the company has demonstrated rather fair 
ability to override the obstacle. 

In buying a stock like SHett Union I 
would not have in mind any quick turn, 
The objective would be the long swing. 
I would not care to predict an early in- 
crease in the dividend. It is too short a 
time since there was a substantial increase 
in the capital stock. I am referring to 
the common shares now. The preferred 
seem to be entitled to investment rating. 
They have an indicated earning power 
very substantially in excess of their divi- 
dend requirement, and the fact that there 
are no bonds ahead of the stock makes the 
senior shares attractive at or about the 
prevailing price of around 92, which af- 
fords a yield of 6.50 per cent. The return 
is satisfactory, and any marked upturn in 
the oil situation would be reflected in the 
quoted price of the preference shares. 
The six per cent dividend is cumulative. 

Guenther’s Independent Appraisal 
of Listed Stocks rates Shell Union 

common “C.” 












































Shell Union Oil’s Half Year 
CONSOLIDATED BALANCE SHEET AS OF JUNE 30, 1923 
Assets 
ee Se ee eae $168,592,474.03 
Investmerts, including stock in Union Oil Co. of California... 35,881,233.22 
Current assets: 
Sa ae ee $507,597.33 
Accounts receivable less reserve of $100,- 
000 for doubtful accounts ................ .... 7,309,212.66 
Notes receivable 159,510.42 
Inventories (at cost or market) .................... 13,526,310.02 
——__ 21,502,630.43 
I 309,533.38 
$226,285,871.06 
Liabilities 
| LEN ES $12,047 ,382.74 
ne Re anita aibtapcinnd 1,276,466.12 
arse Ec PU ee al MEAL eT OE $13,323,848.86 
Capital Stock and Surplus 
Preferred Stock, Series A: 
Authorized, issued and outstanding, 200,000 shares, par 
IE IIR ian stigecrernaincnatigeentaha anata Amiaianwcicesiiotagnen $20,000,000.00 
Common Stock: 
Authorized 10,000,000 shares, no par value 
Issued and outstanding, 8,000,000 shares ..........................-... 181,912,821.38 
Surplus: 
DOREY GS « vccinccnesssctdinicinmnitdinitigewendiipsatias $4,846,350.74 
Net income, 6 months ended June 30, 1923 10,802,850.08 
$15,649,200.82 
Dividends : 
Coammon Stock ................. $4,000,000.00 
Preferred Stock .200.0.0...-... 600,000.00 
$4,600,000.00 
11,049,200.82 
$226,285,871.06 
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| What Is Most 


By the Saunterer 


Talked About 














—Instead of helping the very persons 
who can help them save their property 
and themselves eventually from a heavy as- 
sessment, should it become necessary to re- 
organize, some of the small shareholders 
of the MANHATTAN ELectric Railway, 
operating the elevated, have brought suit 
to enforce the guaranteed dividend. What 
is the result? Facing this litigation the 
INTERBOROUGH has deferred the payment of 
dividend until this legal controversy is dis- 
posed of. I venture to predict the only in- 
dividuals to profit out of such a law suit 
are the attorneys, who will get their fees. 
It is really unfortunate for this trouble 
to arise over a question that can be solved 
only by co-operation of interests and not 
be pulling apart. The elevated, were it 
operated without its close connections with 
the subway, hardly could pay its operating 
expenses, let alone dividends. 


* * * 


—A lively controversy is going on in 
real estate bond circles between the old 
line concerns and the later arrivals whose 
aggressive methods have built up an ex- 
tensive business. The old line dealers con- 
tend their newer rivals cannot sell as sound 
bonds as theirs and pay a higher interest 
rate. But their opponents as stoutly claim 
they can, and point with pride to their suc- 
cess, especially to a number in their circle 
who have’ sold millions of bonds, one for 
more than 40 years -without the loss of a 
single dollar to an investor. Such facts 
carry conviction. Another good point the 
dealers in unguaranteed bonds make 
against those dealing in guaranteed bonds 
is that their assets are far from sufficient 
to cover all such bonds which have been 
sold. This is true, in a measure, for, if 
all the outstanding bonds defaulted, which, 
of course, is not considered as even a re- 
mote possibility, the assets and capital of 
the guarantors would fall considerably 
short of covering the investor. 


* * * 


—Three Texas oil companies have in- 
creased the price of crude oil. This action 
indicates there is renewed confidence in 
oil circles in having safely crossed the 
Rubicon of over-production. Despite this 
evidence of improvement the oil business 
still is in the early stages of convalescence 
and will require careful nursing back to 
health. Otherwise, a relapse might occur. 
There remains about $1,000,000,000 of 
stored up oil to sell and it cannot be dis- 
posed of overnight. Yet it must be con- 
fessed a real turn in the oil industry has 
come. 

* * * 


—If anyone thinks that electricity has 
displaced gas he can discover his error by 
consulting the statistics. The other day 
the Pusiic Service Corporation of New 
Jersey gave out some very interesting 
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figures in this connection. It showed that 

last year the number of gas and electric 

meters which were in use exceeded the 

million mark and was the largest number 

recorded in the company’s entire existence. 
e- 0.9 


—FRANK VANDERLIP urges an extension 
of our trade with the Latin and South 
American countries, contending there is 
where the future of our export trade lies. 
At least it is business closer to our doors 
and, therefore, more readily secured. If 
in morals the “Easiest Way” is not al- 
ways the proper way to secure wealth and 
a life of ease, in business it is a practical 
system. 

* * * 


—In urging greater cooperation among . 


oil men, A. C. Beprorp, chairman of the 
STANDARD Ort Co of New Jersey, offers 
sound advice. It is this lack of co- 
ordination that plays such hobs with the 
industry whenever it faces a temporary 
condition of overproduction. Moreover, it 
causes the public to form an unfavorable 
impression. The existing state of mind in 
the oil business is the independents always 
blame the big fellows when they are un- 
able to make any money when they should 
give more serious consideration as to how 
to bring production down to a normal basis 
where there is profit forall. No more oil 
can be used than there is actual consump- 
tion. What is over must be stored, other- 
wise it would crowd upon the market at 
the expense of prices. Co-operation is 
urgent, if only to devise means to handle 
the periodic overproduction. Nothing is 
more sensible. 
* * * 


—As to the alarms sounded about 
Europe’s economic chaos they might as 
well be silenced for once and for all time 
by irrefutable evidence that this condition 
does not exist, or any part of its makings. 
We have this evidence in our figures of 
November exports which amounted to 
$24,000,000. These Government statistics 
show we sent abroad more goods in one 
single month than we have in any one 
month in the past two and a half years. 
Europe is finding the money to buy 
through the creation of new wealth. 
Tuomas Grsson, the well-known econ- 
omist, plainly points out. that where 
there has been no exhaustion of man power 
the Earth is always prepared to provide 
the opportunity for the production of new 
wealth. It is about time to retire the 
European ghost. 

silphaiasthaiNtteadhtiann 
Form New Firm 

H. Voorhees Borden and Alfred M. 
Sampter have formed a co-partnership 
under the firm name of Borden & Samp- 
ter, with offices at 61 Broadway, to 
transact an investment bond business. 








B. M. T. SYSTEM 


Nassau 
Electric R. R. 


1st Cons. 4% Bonds 
Due 1951 





An important subsidiary of 
the Brooklyn - Manhattan 
Transit Corporation now 
earning the interest on its 
bonded debt nearly 3 times 
over. 


Price to yield over 8% 
Request Circular T-30 


W™ Garnesie Ewen 
Investment Securities 
2 Wall Street, New York 
Telephone Rector 3273-4 





























DIVERSITY 


@ An investment list all 
in one industry is un- 
sound. An income all 
from one company, no 
matter how strong, is an 
unsafe income. 

@ The practical applica- 
tion of that principle in 
making Sound invest- 
ments and securing Safe 
incomes is a large part 
of our Service. 


@ Ask us to analyze 
your list from this point 
of view. 


C. M. KEYS & CO. 


60 Broadway New York 























Buying and 
Selling Foresight 


Here is a brief explanation of this 
basic principle of successful trad- 
ing in investment securities. 

It has helped others—it may help 
you. We shall be glad to send you 
a copy on request. 


Ask for Booklet K 


We specialize in Odd Lot orders for 
any listed securities—small purchases 
receive the same careful attention as 
large orders. 


(HisHoLM & (HAPMAN 


Members New York Stock Exchange 


52 Broadway, New York 
Philadelphia Office, Widener Bldg. 
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| Send for our January offering sheet—a list 


of more than eighty issues for first of-the-year 


investment 


The National City Company 


Main Office: National City Bank Bldg., New York 
Uptown Office: 42nd Street and Madison Avenue 
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Traffic as a Business Index 


(Concluded from page 9) 














per cent of total traffic, corn, 1.88 per 
cent, and flour and meal, 1.05 per cent, 
these three products representing about 
half of the agricultural tonnage. Cotton 
represents less than one third of one per 
cent of total railroad traffic (0.30 per 
cent) and fruits about two-thirds of one 
per cent (0.60). 

In the second group cattle and calves 
represent 0.93 per cent, hogs 0.57 per cent 
and sheep and goats 0.11 per cent, these 
items representing more than half the 
tonnage in animals and animal products. 
Fresh meats and other packing house prod- 
ucts make up 0.46 per cent. 

Products of mines represent more than 
half the total railroad tonnage, and coal 
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in turn, represents considerably more than 
half of all products of mines. In 1922 
bituminous coal made up 28.09 per cent 
and anthracite coal 4.77 per cent, a total of 
32.86 per cent of all railroad tonnage. The 
next most important item was clay, gravel, 
sand and stone, which was 10.05 per cent 
of total traffic. It appears, therefore, that 
these two subdivisions of the group, ie., 
coal, clay, gravel, sand and stone represent 
no less than 42.91 per cent of all railroad 
tonnage. Iron ore comes next with 5.32 
per cent and the other items are relatively 
unimportant. Crude petroleum, which is 
included in products of mines, made up 
only 0.58 per cent of all tonnage in the 
year under review. 


in the group designated as “products of 
forests,” which represents 8.70 per cent of 
all tonnage, about half the volume was in 
lumber, timber, staves, etc.—4.25 per cent. 
Lags, posts and cordwood accounted for 
most of the remainder with 3.48 per cent. 

In the group designated as “manufac- 
tures and miscellaneous” there is a very 
large number of subdivisions, the only 
items representing more than one per cent 
of total tonnage being refined petroleum 
and its products, 3.01 per cent; bar and 
sheet iron, structural iron, and iron pipe, 
2.16 per cent; cement, 1.80 per cent, and 
brick and artificial stone 1.53 per cent. 
The only other items representing as much 
as one half of one per cent of total ton- 
nage were fertilizers 0.64 per cent, chem- 


’ icals and explosives 0.77 per cent and lime 


and plaster 0.51 per cent. 

In referring to the very small percent- 
ages represented@ by certain classes of 
freight there is no intention of belittling 
the importance of these products. From 
the point of view of the railroads the pur- 
chasing power of communities is more im- 
portant than the direct outward haul of 
the things produced. Copper, for exam- 
ple, does not make much of a showing 
when compared with total tonnage, or with 
certain other classes of traffic. But if the 
demand for copper is good and the price 
of the metal satisfactory the carload of 
copper which is shipped from Montana or 
Arizona will result in a return shipment 
of merchandise which commands a higher 
freight rate and which is consequently 
more profitable to the carriers than the 
heavy originating tonnage. That is, the 
cars will be loaded both ways. It is prac- 
tically impossible for a railroad to make 
money on a one-way haul. They must 
load their cars going and coming. The 
ideal condition for the railroads, and for 
society at large for that matter, is large 
production at fair prices. Short produc- 
tion at high prices may give the same 
equivalent in purchasing power to a cer- 
tain district, but is detrimental to con- 
sumers as a whole. If the farmer, for 
example, can secure the same profit in two 
bushels of wheat at a fair price as on 
one bushel at an abnormal price every- 
one is benefited. If this principle is ap- 
plied to all products, it means that abund- 
ance and prosperity are diffused through- 
out the land. 





Oil Output Declines 


Production of crude oil, according to 
the American Petroleum Institute, aver- 
aged 1,927,750 barrels daily last week, 
against 1,944,250 barrels in the previous 
week and 2,280,700 in the week of Sept. 
8, 1923, the high point in the history of 
the country. Compared with September, 
last week’s output was a decline of about 
15 per cent. Production in the Powell field 
last week averaged 80,500 barrels daily, a 
drop of about 75 per cent from the peak 
level of this field, 315,000 barrels in the 
week of Nov. 10, 1923. California’s pro- 
duction last week averaged 720,350 barrels 
daily, a drop of 18.5 per cent from the 
peak of 872,000 barrels last August. 
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Trading In Bonds Is Quiet 


RADING in bonds this week was quiet, generally speaking, and investors are 

| not disposed to be in any great hurry to make their definite commitments. 
They apparently want to digest the year-end reviews and prognostications first. 

Bond dealers admitted that they were disappointed. They expected that investors 
would immediately place funds received in the way of January dividends and interest. 


But allowances must be made for delays in the mails. 


It is not believed that the 


lack of broad reinvestment activity had any great significance, if any at all. 

A recent analysis of the Atlantic Gulf and West Indies Company should have pre- 
pared the way for what happened this week. The Ward Steamship receivership 
caused a bad break in A. G. W. I. bonds. The latter Company has been in a very 
weak condition for some time and will require considerable nourishment before it 


will be shipshape once more. 


No important price changes occurred in 
the so-called gilt-edged group. The rails 
perhaps were the strongest, although do- 
mestic government descriptions also were 
in better demand. 


In going over our bond averages we 
have noticed particularly that fluctuations 
have not changed the general price level 
very materially from that of a year ago. 
There has been some decline in the high- 
est grade rails and present levels should 
be a good starting point for a fair rise 
in the near future. 


Money rates very shortly should be 
somewhat lower. That prospect, plus the 
good’ feeling over the prospect of lower 
taxes, should stimulate the price move- 
ments for good bonds. 


In our opinion, the main trend of bond 
prices for the long pull is upward. 

We also believe that the short swing 
outlook is encouraging for those who 
would be attracted by profit-making op- 
portunities outside the stock market. 

We at least can feel fairly confident 
that stabilization will be maintained. 

Mention can be made of some bond pos- 
sibilities in addition to those suggested 
elsewhere in this issue. 

Bonds like the B. & O. consolidated 414s 
of 1933 are selling to yield about 714%, 
which is a price level which seeims due for 
a correction upward. 

High-priced obligations like Chesapeake 
& Ohio’s general mortgage 4%4s of 1922, 
selling to yield around 5% per cent also 
appear attractive. 


Kingdom of Norway 8s of 1940 are sell- 
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ing on an attractive basis, with their yield 
hovering around 6.75 per cent. 
en 
Franc 20 to Dollar 

Dispatches from Paris this week tell 
the story of the decline of the Franc to 
the lowest price on record. The word 
reads: 

“The franc went well over 20 to the 
dollar Thursday, reaching the lowest point 
yet registered, when just°after the noon 
hour it was quoted at the Bourse at 20.53. 
The official Bourse average for the day was 
20.5350. After the closing of the Bourse 
news from other money markets brought 
a recovery to 20.30. 

While all previous falls of the franc 
have been charged in Paris to the Ger- 
mans, Americans, Englishmen, Dutch, 
Swiss and others, this time it is pretty 
well admitted in the French capital that 
it is due to French selling francs. It is true 
always at the end of the year that there 
are extra large commercial commitments 
falling due and that many French im- 
porters make temporary arrangements, 
betting on the rise of the franc after the 
new year. It nevertheless appears that a 
good many Frenchmen are turning their 
liquid assets into dollars. Many French- 
men have pound sterling holdings and the 
fall of the pound has led them also toward 
the dollar, with the result of a very heavy 
dollar demand on the Paris Bourse. 

No one would think of applying the word 
panic to the present situation in Paris, 
but there is no denying that the sliding 
downward of the franc is causing selling 
by Frenchmen to an extent far surpass- 
ing that at any other period since the war. 








January 
Investment 
Suggestions 


Railroad Bonds 
Yield 4.65% to 7.75% 


Public Utility Bonds 
Yield 5.55% to 6.65% 


Industrial Bonds 
Yield 7.00% to 7.70% 


Industrial Stocks 
Yield 6.95% to 8.77% 
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Special Folder H-218 


Memill, Lynch & Co. 


Members New York Stock Exchange 
120 Broadway 11 East 43rd St. 
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EMPIRE BUILDING 
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Private Wire Connection to 
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You Can Buy 


Carefully Investigated 
SOUND BONDS 


To yiELD 79% 


Send for booklet describ- 
ing how bonds are inves- 
tigated, and suggestions. 


Ask for Booklet F 
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CONSERVATIVE 
FINANCING 


We are interested in the financing of 
apartments, hotels and business blocks 
of the better clase. 


Our representative will call on receipt 
of your letter. 


L. B. PORTMAN & CO. 
Investment Securities 
PEORIA, ILL. 

420 8S. Adams St. Telephone 40992 
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Public Utility Bonds 


Arranged by Montgomery Clay 
Prices and yields used are approximate 











Illinois Power & Light 6s 


A yield of approximately 6.10 per cent 
is obtainable on the first and refunding 
Series A six per cent bonds of the Illinois 
Power and Light Corporation. These 
bonds mature in 1953 and are callable at 
105 until 1943 and at 100 thereafter plus 
one-half per cent for each year of unex- 
pired term. 

This bond should interest the small in- 
vestor, because it affords a good yield and 
because it is obtainable in denomination of 


$100. 


The company serves a large number of 
the most populous and prosperous munici- 
palities in Illinois with electric power and 
light, gas, heat and transportation. About 
70 per cent of the net earnings are derived 
from electric power and light, gas and mis- 
cellaneous sources. For over 19 years the 
principal companies constituting this sys- 
tem have steadily increased in earning 
power and have paid dividends on their 
preferred stocks without interruption. 
Gross earnings for the year ended July 31, 
1923, were $27,133,035. During the same 
period net earnings amounted to $8,627,631, 
as compared with annual interest on total 
mortgage debt outstanding of $3,435,497, 
or at the rate of over 2% times interest 
charges. 

a 


North Missouri Power 614s 


A yield of about 6.60% can be obtained 
by the purchaser of the first mortgage 6%4s 
of the North Missouri Power Company 
that mature in 1942. These bonds are call- 
able at 107% to 1927. They also can be 
brought in denominations of $100, which 
means that they are an attractive security 
for the investor of moderate means. 


The company furnishes without compe- 
tition electric light and power service in 
thirty-seven communities, of which thirty- 
six are located in Northern Missouri, and 
one in Kansas. In addition, the company 
owns water and gas systems in Excelsior 
Springs, Mo., and through its suksidiary 
the water system in Marysville, Kansas. 


The territory served is one of the most 
prosperous sections of Missouri, with ex- 
ceptional diversification of commercial ac- 
tivities. The aggregate population of the 
communities served is 35,894. In an ap- 
praisal by Stone & Webster, Inc., the valu- 
ation of the physical properties is $2,117,- 
000, against a total bonded indebtedness of 
only $1,271,500. The gross earnings for 
the year ended July 31, 1923, were $562,926. 
During this same period net earnings 
amounted to $230,095, as compared with 
annual interest on total mortgage debt of 
$80,540, or at the rate of over 2.8 times 
interest charges. « 
* * * 


Southwestern Gas 6s 


An unusually high yield—about $7—is 
obtainable on the general mortgage 6 per 
cent bonds of the Southwestern Gas & 
Electric Company, which are callable at 
105 to 1937. These bonds can be obtained 
in “Baby Bond” denominations. 

The company serves Shreveport, La., 
Texarkana, Tex., and Texarkana, Ark., 
Beaumont, Tex., Biloxi, Pass Christian 
and Gulf Port, Miss., having an aggregate 
population in excess of 175,000. Gross 
earnings for the year ended October 31, 
1923, were $3,251,539. Net earnings for 
the same period were $869,997, or at the 
rate of over 13% times interest require- 
ments on total funded debt. Balance of 
net earnings after interest on underlying 
bonds, equivalent to over 3 times interest 
charges on this issue. The properties are 
owned and operated by the Dawes interest 
of Chicago. 
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North American Surplus 
Rating “A,” Guenther’s Appraisal 


Reports of North American Company 
for the year ended November 30 show 
a surplus of $14,124,000 after taxes, in- 
terest and preferred dividends but be- 
fore depreciation, compared with surplus 
of $9,724,000 before depreciation in the 
previous year. This is at the rate of 
more than $5 a share on the common 
stock before depreciation. 














Additional Utility Bond Suggestions 
% 

Maturity Price Yield 
American Tel. & Tel. Co. 5%s ...WW............. 1943 9814 5.62 
Common. Edison Co. 1st Mtg. Coll. 5s...... 1953 921% 5.50 
West Penn Power Co. Ist Mtg. 5%s ........ 1953 951% 5.85 
West Virginia Water & Elec. Co. Ist 6%4s 1942 100 . 6.50 
U. G. & F. Co. of Hamilton, Ltd., 1st 6s... 1943 99 6.07 
Illinois Power & Light Corp. Deb. 7s ........ 1953 100 7.00 
Western Light & Power Co. Ist 5s ........... 1925 9814 6.10 
Iowa Southern Utilities Co. Ist 8s ............ 1933 105 7.30 
Northern States Power Co. Conv. 6%4s...... 1933 9814 6.70 
Mineral Point Public Service Co. Ist 6s.... 1934 9614 6.50 














The Financial World 





*,. 














Must “St. Paul” Be Reorganized? 


(Continued from page 5) 














all present indications it will take the 
form of a downward revision in the east 
and south and possibly a large division 
for the western roads on the through 
business with the eastern roads. Such a 
readjustment would obviously greatly 
improve the earning power of the roads 
of the northwest and in such an event 
the immediate outlook for the St. Paul 


securities would be greatly improved. - 


It appears hardly probable, though, that 
such a readjustment will come in time 


to be reflected very substantially in the 
1924 net. 


Financial Strain 


There is one more factor in the St. 
Paul situation that may ease the burden 
of the present financial strain. That is 
the Milwaukee Land Co. It is carried 
on its books at $15,111,854 and its lum- 
ber holdings are conservatively valued 
at $22,000,000. The coming year prom- 
ises to be a very good one for the 
lumber industry, due to construction ac- 
tivity in this country and the demand 
from Japan for reconstruction purposes. 
If the Milwaukee Land Co. could be 
changed from a more or less moribund 
holding company into an active lumber 
producing company and a _ mortgage 
placed on the property to reimburse the 
St. Paul for part of its investment there- 
in, the railroad company would have a 
new source of financing open to it. 

Now as to the status of the various 
securities. The equipment trust issues, 
even in the event of a_ receivership, 
would be taken care of and need occa- 
sion no particular uneasiness. The Chi- 
cago & Missouri River Ist 5’s of 1926 
and the general 3%4’s and 4%’s of 1989 
would_ doubtless go through a receiver- 
ship unscathed. 


Bond Problems 


It is also probable that the guaran- 
teed bonds of the Chicago, Terre Haute 
& Southeastern would not be disturbed 
under a receivership, as that road is 
more than taking care of its fixed 
charges and is yielding a very hand- 
some return on the investment in its 
common stock for St. Paul. 

The bonds maturing in 1925 and the 
refunding 4%4’s and convertible 5’s of 
2014 have about the same status from 
the standpoint of factor of safety. In 
the event of a receivership they would 
perhaps be scaled down or exchanged in 
part for new preferred stock. I do not 
look for a receivership but do look for 
a readjustment of the bonds maturing 
in 1924. That readjustment will prob- 
ably take the form of an extension of 
maturity, giving due consideration to 
the $55,000,000 of 6 per cent notes owing 
the government, and an advance in the 
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interest rate. I have already discussed 
this rather fully; in the event this takes 
place it would mean that the status of 
the other bonds would be undisturbed 
and would also mean higher market 
prices than those now prevailing for 
these issues. 

Such a development would be par- 
ticularly favorable to the 2014 maturi- 
ties as it would greatly strengthen their 
status. They are now selling on a basis 
to yield about 9 per cert, very close to 
a receivership price. The 1925 issues 
are selling on a basis to yield about 25 
per cent and are currently quoted 
slightly below 70. Their future market 
value would be largely determined by 
the number of years their maturity was 
extended and the amount of interest 
paid thereon for that period. 

The stocks 
beneficiaries of 
plan. 


would be the greatest 

such a_ readjustment 
Their market prices broke all 
records for weakness toward the close of 
1923. There doubtless was much sell- 
ing to establish losses for 1924 tax re- 
turns. However, if a readjustment in 
the St. Paul situation could be brought 
about in 1925 as outlined above it would 
remove the necessity for a receivership. 
A receivership would doubtless be fol- 
lowed by a reorganization which would 
mean a substantial assessment on the 
stockholders. With this eliminated and 
the progressive increase in net main- 
tained the common and preferred stocks 
would be expected to respond. If 1924 
produces a $4,000,000 net after all 
charges this would mean about $3.75 
on the outstanding preferred. The com- 
mon would still be far from an equity 
in the earning power. 


Favorable Provisions 


In other words, based on current 





$100,000,000 
In Extra 
_ Dividends! 


What Does It Mean? 


INCE December 1, over $100,000,000 

in extra dividends have been dis- 
bursed to stockholders. This breaks all 
records. 
Does it foreshadow unusually prosperous 
conditions in 1924 with even larger pay- 
ments ahead? 
Or, does it merely represent accumula- 
tions from the war period—used now to 
aid distribution of securities? 
Important new light is shed on this 
question in an analysis especially pre- 
pared for our clients. A limited num- 
ber of copies are available for FREE 
distribution to others, particularly think- 
ing investors. 


Simply ask for Bulletin FJ-5 
AMERICAN INSTITUTE 


OF FINANCE 
141 Milk Street, Boston, Mass. 














HE VALUE 


of Different Classes of 
High Grade Bonds is dis- 
cussed in detail in a 
booklet we have just 
issued. 


This booklet will assist 
you in selecting bonds 
that meet your partic- 
ular requirements. 


It will be sent upon re- 
quest together with our 
January Investment Cir- 
cular—a large and di- 
versified list of choice 
issues which we particu- 
larly recommend at this 
time. 


Ask for Booklet XL-36 


A. B. Leach & Co., Inc. 


62 Cedar Street, New York 
106 8. La Salle 8St., Chicago 



































quotations for the preferred, it is prob- Beste: -. VaMeteiphin, - Cleveland 
able that these will be justified by the 

1924 net if followed by a readjustment 

on the heavy 1925 maturities. As was 

indicated before the recovery in net! Specialists in High Grade 


may be greater in 1924 if favorable rate | 
provisions are made, The financial 
status of the road may also be improved 
by utilizing the large equity in the Mil- 
waukee Land Co. 

To sum up the situation in St. Paul 
from the data that is available and from 
the forecasts made, it appears that there 
are three contingencies at the time the 
bonds mature in 1925: 


1. That the principle will be paid at 
maturity. 

2. That the road will be placed in 
receivership. 

3. That the maturing bonds will be 
extended at a higher interest rate. 

It does not appear probable at this 
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DO YOU KNOW A “LIVE” STORY? 


THE STORY MUST BE OF CONSTRUCTIVE INTEREST TO INVESTORS 


For the Best Story Submitted 


The Financial World Offers Once a Month a 


Prize of $100 | 


VERYBODY can compete for this prize. One hundred dollars will 
be offered once every month for the best fifteen hundred word 








financial article submitted between the first and fifteenth of each 
month. 


q The prize-winning article must have a direct bearing upon finance. 


q It must be written in a forceful style; must be illuminating; and it must 
be original. It should reveal an unusual situation. 


q@ And THe FinanciaAL Wor p will reserve the right to retain and to pub- 
lish, at regular space rates, such articles as may have special merit, but which 
lack some essential required to capture the $100 prize. The articles retained 
will be paid for upon publication. The prize-winning article will be paid for 
upon acceptance. 


@ In order to win the $100 prize, it will not be necessary to write 
a literary masterpiece. Literary excellence will count. But the 
usefulness, interest, timeliness, and originality, of the story will 
count for more than style of presentation. Manuscript should be 
typewritten, on one side of paper only. Manuscript should be in our 
office before the 15th of each month. 


In making this offer once every month, THE FINANCIAL WORLD 
hopes to accomplish another forward step in making its pages perform 
the maximum of service. All contributions should be addressed to: 





CONTRIBUTION EDITOR 


THE FINANCIAL WORLD 


53 PARK PLACE NEW YORK CITY 


WE INVITE CONTRIBUTIONS FOR JANUARY 
Contributions should be in by January 15, 1924 
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Odd Lots 
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writing that net will improve sufficiently 
to make possible the refunding of nearly 
$48,000,000 of bonds. 

It does not appear probable that a re- 
ceivership will be necessary. 

It does appear probable that the hold- 
ers of the maturing bonds will agree 
to an extension of the maturity date in 
consideration of the avoidance of fore- 
closure proceedings and at higher in- 
terest rate. 

It is upon this latter probability that 
intelligent speculation in the securities 
of the road should be conducted. The 
risks are greatest for those holding the 
stocks, for they would be most adversely 
affected in the event of a receivership 
just as they would be benefited most by 
the avoidance of one. 


Minimizing Risks 
The risks are least in those bonds 
which have a high factor of safety and 
which would doubtless be undisturbed 
in the event of a receivership, such as 
the equipment and prior lien issues. 


The soundest speculative investment op- 


portunity appears to lie in the bonds of 
the Chicago, Terre Haute & Southeast- 
ern. The first 5’s are selling around 
77% to yield 6.62 per cent; the income 
5’s are around 63 to give a yield of 
slightly more than 8 per cent. It is the 
latter that in my judgment carry the 
best speculative investment possibilities. 
Due to the fact that this road is now 
originating the bulk of St. Paul’s eastern 
coal needs its net has increased very 
greatly and it is estimated that the 
acquisition of this property has meant 
an annual increase in net of $1,500,000 
to St. Paul, and in view of this it is 
improbable that any receiver would 
break the lease under which interest on 
these bonds is guaranteed. 

The status of the preferred stock 
based on the foregoing forecast of prob- 
abilities should improve during the com- 
ing year. If the readjustment of the 
maturing bonds is made in 1925 and the 
net continues to progressively increase 
it is logical to expect that the preferred 
stock will respond to these favorable 
developments. 

The status of the common stock is 
much more speculative. From all pres- 
ent indications nothing will be earned 
for it in 1924 and very little if any in 
1925. It is my judgment that common 
stocks like Wabash or M., K. & T., ora 
preferred stock like Chicago-Great 
Western, all of which are much closer 
to an equity in earning power present 
more attractive speculative possibilities 
for the coming year. 


Ly 
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Brooklyn Union Gas Improves 
Rating “A,” Guenther’s Appraisal 


A sharp upturn in Brooklyn Union Gas 
probably anticipated split up of stock on 
a two to one basis, same as Consolidated 
Gas. The current dividend rate on the 
new stock is $4 a share yearly, and will 
probably be increased to $5 a share some- 
time in 1924. 





Is a Presidential 
Year— 


Always one of reaction in busi- 
ness and security markets? Re- 
gardless of the general feeling, 
what are the facts? 


A careful study of past Presi- 


dential years has developed 
some illuminating information 
—valuable in that it throws 


some light on what may rea- 
sonably be expected this year 
in business activity and secur- 
ity trends. 


Our latest bulletin: (1) summa- 
rizes presidential years 1895- 
1920; (2) reviews developments 
in 1923; (3) states our position 
on business and securities in 
1924. This bulletin may be ob- 
tained without cost or obliga- 
tion, 


Send the coupon for your copy 


Rha ty we 0 NY 


or fai ACCURATE TIMELY FORECASTS ON MARKET TRENOS 


BROOKMIRE 


ECONOMIC SERVICE INC. 
15 Wese 45th Street New York 


* The Original System of forecasting From Economic Cycles” 1) 





Please send me your latest 


Bulletin F-\4 


My interest is primarily in 
Business [ ] in securities [ ] 
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Now 42 Years 


With the new year, the record of 
S. W. STRAUS & CO. now be- 
comes 42 years without loss to any 
investor, on a volume of invest- 
ments amounting to hundreds of 
millions of dollars. Investigate 
this record, and the sound first 
mortgage 614% bonds we offer 
January investors in $1,000, $500 
and $100 amounts. Write for 


BOOKLET A-1413 


S.W. STRAUS & CO. 


Established 1882 Incorporated 
Offices in 40 Cities 


STRAUS BUILDING NEW YORE 
565 Fifth Avenue, at 46th St. 


Telephone: Vanderbilt 8500 
42 Years Without Loss to Any Investor 
Copyright 1924, S. W. S. & Co. 











Facts and Opinions 


Condensed 


Ten minutes a week, if you read 
the Bache Review, will keep you in- 
formed on the main subjects, im- 
portant to your own business, which 
affect the commercial and financial 
situation. 


Sent for three months, without charge 


J. S. BACHE & CO. 


Members New York Stock Exchange 
42 Broadway New York City 
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MAIN OFFICE 
140 Broadway 


Guaranty Trust Company 
of New York 


FIFTH AVE. OFFICE 
Fifth Ave. and 44th St. 


MADISON AVE. OFFICE 
Madison Ave. and 60th St. 








LONDON PARIS BRUSSELS LIVERPOOL HAVRE ANTWERP 


Condensed Statement, December 31, 1923 


RESOURCES 
Cash on Hand, in Federal Reserve Bank 
and Due from Banks and Bankers............. $144,230,132.92 
U. S. Government Bonds and Certificates......... 33,003,668.81 
oe ee ee 26,936,861.07 
ey SS Ce on co WS bok wo Oke bse 0s 6 0 35,654,041.36 
Loans and Bills Purchased ................-2005: 317,138,562.81 
Real Estate Bonds and Mortgages............... 2,016,807.50 
Items in Transit with Foreign Branches......... 4,858,721.51 
Credits Granted on Acceptances...............- 38,878,525.38 
PT cvs ccebn webs Mine etkmsh eo epee 8,364,641.16 
Accrued Interest and Accounts Receivable......... 10,373,586.23 
$621,455,548.75 
LIABILITIES 
EE ee a ne ae $25,000,000.00 
ED od ssw oe yh ae abe CN eh obs (60406 es 15,000,000.00 
Se a Sw de ays Views oO 0s cee ccn pees 3,655,020.05 
$43,655,020.05 
Accrued Interest Payable and Reserve for Taxes and 
OE RE ae) ae a 3,521,132.90 
See eee eee 5,982,195.97 
Acceptances: 
a Se $24,145,438.28 
Foreign Branches ....... 14,733,087.10 38,878,525.38 
Outstanding Dividend Checks ................... 593,862.00 
Outstanding Treasurer's Checks ................. 29,219,223.67 
DE ¢«intacs tite knees oe beset eR eee hace 499,605,588.78 
"$621,455,548.75 


























_ vertised as intent on mining it. 


charged. 

















Outlook for Peoples Gas 


(Concluded from page 11) 











all probability will have a favorable effect 
upon future rate making. 

“When the stock in 1916 was paying 
6% per cent, it sold as high as 118 and 
did not sell below par. At that time, 
the company was entering upon a period 
of trials. Even in 1917, when the divi- 
dend paid was 3% per cent, the stock sold 
at a price more than 16 points above that 
prevailing at this writing. 

If the stock was worth, from the stand- 
point of stock market appraisal, a price 
to yield 6.4 per cent in 1915, with the 
outlook unfavorable, in view of the pros- 
pects for the industry as well as the com- 
pany, and in view of the possible recovery 
of $31 a share, and the prospect of another 
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dividend increase, the stock today should 
be considered attractive. 


If Preorres Gas were purchased at 98, 
and later should go on an $8 dividend 
basis, the return on the investment would 
be 8.2 per cent. 


At the price quoted at this writing, Pro- 
PLES Gas affords an income return of 
about 7.1 per cent. As a safe investment, 
with attractive speculative possibilities, I 
believe that this stock is one which can be 
purchased with confidence in long pull 
compensation. 


Guenther’s Independent Appraisal 
of Listed Stocks rates Peoples Gas 


“a.” 


Yonkers Bubble Breaks 

Gold and platinum there may be in 
Nepera Park, Yonkers, but the Great 
Oriental Land Development Industrial 
Company, Inc., and the Iridia-Platinum 
Gold Company, Inc., with offices at 112 
East Seventh street, were restrained on 
Thursday of this week by Supreme Court 
Justice Burr from selling any more stock 
in their corporations, which have been ad- 
The in- 
junction is a temporary one, requiring the 
officers of the company to show cause 
next Tuesday why a permanent restrain- 
ing order should not be issued. 

Some of those connected with the firms 
are already under indictment in New York 
County, according to announcement by the 
Attorney General’s office, which was re- 
sponsible for pugcturing ithe , “Yonkers 
gold bubble.” 

The so-called Yonkers gold mine was 
discovered on some building lots more 
than two years ago. Newspaper stories 
regarding the “find” ridiculed the sub- 
mitted facts, but these same articles were 
edited by the company officials in such a 
way that they seemed to be serious ac- 
counts of an important discovery, it is 
Then the stories were trans- 
lated into Russian and used to speed up 
the sale of the stock, $100,000 worth of 
which has been sold in two years, accord- 
ing to the Attorney General’s office. Most 
of this is said to have been sold to Rus- 


- sians. 


Affidavits from those who bought the 
stock accompanied the application for an 
injunction, which was signed by Deputy 
Attorney General Abraham Rosenthal and 
presented by Attorney General Sherman. 

The officers who are restrained are V. 
N. Broada, president of the Oriental Com- 
pany; V. S. Cherniak, vice-president; V. I. 
Waszczysyn, treasurer, and V. P. Haldik, 
secretary. Cherniak is the only officer of 
the Iridio-Platinum Company. 


~- 
a 


Reserve Notes Drop 


A decrease of $95,100,000 in Federal Re- 
serve note circulation and an increase of 
$34,400,000 in cash reserves, reflecting the 
return flow of currency following the 
holiday period, together with a decline of 
$59,300,000 in holdings of discontinued 
bills and increases of $10,800,000 and $22,- 
500,000, respectively, in bills bought in 
open market and in United States Gov- 
ernment securities, are shown in the Fed- 
eral Reserve Board’s weekly consolidated 
statement of condition of the Federal Re- 
serve Banks, at close of business on Jan. 2. 

Total deposits increased by $112,900,000, 
of which $89,400,000 represents the increase 
in members’ reserve deposits, while the re- 
serve ratio rose from 73.3 to 73.8 per 
cent. 

All Federal Reserve Banks report de- 
clines in their holdings of discounted bills 
except New York, which shows an in- 
crease of $14,600,000. Boston reports a 
reduction of $18,400,000; Cleveland, of 
$11,600,000; San Francisco, of $9,700,000; 
Atlanta, of $9,000,000, and Philadelphia, 
of $7,200,600. 
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Leather Stocks 
AConcluded from page 12) 
LEATHER preferred earned 7.96 per cent, 
and CENTRAL preferred earned 4.58 per 
cent. 

The sole leather and of the business 
perhaps is in the weakest position. Com- 
panies devoting a large portion of their 
activities to that production are meeting 
with serious difficulties, which is obvious 
from examination of the huge deficit re- 
ported by CentraL LEATHER for the nine 
months ended September 30, last. 

Stocks of sole leather still are very 
large, although the tanners have taken 
extreme measures to cut down their stocks. 
These drastic operations have tended to 
keep prices very low, with the result that 
the business generally is unprofitable. 








Earlier Comeback 

It, therefore, is safe to assume that the 
senior shares of AMERICAN Hine & 
LEATHER, notwithstanding their lower an- 
nual average earning power for the past 
decade has been lower than for CENTRAL 
preferred, probably will stage a much 
earlier comeback than the last mentioned. 

CENTRAL LEATHER has ahead of its senior 
shares a bond issue totaling nearly $25,- 
000,000, with interest at 5 per cent. This 
issue matures in a year and a quarter, 
which means that there is. some heavy 
financing in the offing. No matter what 
may have happened in the final quarter 
of 1923, it is unlikely that CenTRAL could 
make much of a reduction in its nine 
months’ deficit. If it does not increase 
the final red ink total the company will 
be lucky. 

AMERICAN Hine & LEATHER has no 
funded debt, so its senior shares have 
clear sailing in their call upon earnings 
after payment of charges and taxes. And 
the company has no difficulty such as the 
sole leather problem of AMERICAN Hine. 

The losses of both companies of the 
past few years, following upon the with- 
drawals from surplus made for distribu- 
tions to stock holders and for the strength- 
ening of financial positions, have produced 
wounds which it will require careful nurs- 
ing to heal. 


Profitable Operations 

The rebuilding of profitable operations 
in the production of sole and other leath- 
ers will be a slow process. People are 
walking less, men are wearing low shoes, 
women’s shoes also call for less leather, 
and children are wearing “sneakers” in 
summer time. All of these, and thou- 
sands of other considerations are tending 
to make the situation one hard to analyze. 

My last thought, therefore, may be 
stated as follows: 

The preferred shares of AMERICAN HIDE 
& LEATHER are more attractive than are 
the senior shares of CENTRAL LEATHER. 

The common stocks of both companies 
are highly speculative and probably are 
some distance removed from dividends. 

With inventory and hides down to or 
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Cash on Hand and in Banks 
Exchanges for Clearing House 
Due from Foreign Banks 
Bonds and Mortgages 
Public Securities 
Short Term Investments 
Other Stocks and Bonds 
Demand Loans 
Time Loans 

Bills Discounted 


Real Estate 


QUITABLE 
TRUST COMPANY 


OF NEW YORK 


Alvin W. Krech, Chairman of the Board 
Arthur W. Loasby, President 


Condition at the Close of Business, December 31, 1923 


ASSETS 


Customers’ Liability on Acceptances (Less Anticipations) 





$ 38,387,871.60 
45,329,418.22 
11,731,159.37 
9,260,264.00 
20,639,697.92 
1,273,362.66 
19,254,516.27 
607111,427.69 
30,075,721.56 
86,928,161.52 
25,829,094.13 





Foreign Offices 


Capital 
Surplus and Undivided Profits 


Accrued Interest Receivable and Other Assets 


LIABILITIES 


4,518,770.00 
38,451,387.80 
2,231,753.10 


$394,022,605.78 





$ 23,000,000.00 
9,798,393.39 





Notes Payable and Rediscounts 


Liabilities 


UPTOWN OFFICE: 


Foreign Offices: 
LONDON: 10 Moorgate, E. C. 2 
Bush House, Aldwych, W. C. 2 


PARIS: 23 Rue de la Paix 
MEXICO CITY: 48 Calle de Capuchinas 











Deposits (Including Foreign Offices) 
Acceptances (Less in Portfolio) ... 


ik hcailia tis ietpatieasabatsie NONE 
Accrued Interest Payable, Reserve for Taxes, and Other 





37 Wall Street 


Madison Avenue at 45th Street 


IMPORTERS AND TRADERS OFFICE: | 
247 Broadway 


325,924,539.41 
28,592,915.05. 


6,706,757.93 
$394,022,605.78 











COLONIAL OFFICE: 
222 Broadway 


District Representatives: 
PHILADELPHIA: Land Title Building 


BALTIMORE: Calvert and Redwood Sts. 
CHICAGO: 105 South La Salle Street 
SAN FRANCISCO: 485 California Street 





























near bottom, a rebound is apt to occur 
that might recreate active interest in 
leather shares. 


Once there is definite sign of a turn 
for the better in the leather industry, 
stocks probably will begin discounting the 
improvement at once. Commitments in 
leather shares must be made with great 
caution, and the situation should be care- 
fully watched. Present holders of shares 
who have held for some time need not 
sell provided they can afford to wait. They 
might recover some of their loss by pur- 
chase of other stocks which appear to 
have a bright future. 


Employes to Buy Stock 


An employes’ subscription plan for the 
purchase of stock of the Cities Service 
Company has been announced by Henry 
L. Doherty & Co. The plan, which car- 
ries a bonus, extends the payments over 
a period of five years. 

Employes who have been with the com- 
pany less than one year are entitled to 
subscribe to an amount of securities equal 
to 25 per cent of their yearly salaries. For 
those who have been employed from one 
to three years, 50 per cent of the yearly 
salary may be invested, and for those 
of three or more years 100 per cent. 
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Godfrey’s Farm Mortgages 
pay interest and principal promptly on 
date due 


A dependable, non-fluctuating secur- 
ity 


Backed by highly cultivated farms 
worth three times the value of the 


oan. 
Obtainable from $1000 upwards, 
They offer a safe and profitable 
method for the employment of your 
surplus funds, 


Write for particulars. 


THE GODFREY INVESTMENT CO. 








OKLAHOMA CITY, OKLA. 
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Since pre-Historic Time | 


Mother Earth—good farm land— 
is known as safe and dependable 
security for money loans made by 
expert valuators. 


7% 6/2 —6% 

Send for descriptive list “I’’ and 
pamphlet ‘WE’RE RIGHT ON THE 
GROUND.” 

E. J.Lander& Co.,Grand Forks,N.D. 
INVESTMENT SECURITIES 








Investor’s Booklet 


in convenient pocket form, con- 
taining current statistics, high 
and low prices of Stocks, Bonds, 
Cotton and Grain. 


Copy on request for FW-15 


CARDEN, GREEN & Lo. 


Member New York Stock Exchange 
43 Exchange Place New York 
Telephone—Hanover 0280 | 


























J.K.Rice, Jr.& Co. Buy & Sell 
Cushman’s Sons, Inc., all issues 
Campbell Baking, Com. & Pfd. 
General Baking, Com. & Pfd. 
Purity Baking, Common 

United Bakeries, Com. & Pfd. 
Ward Baking Co., Com. & Pfd. 
Ward Baking Corp., all issues 














J. K.Rice,Jr.&Co. . 














Phones 40006 to 4010 John 36 Wall St., 
Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 
(Incorporated) 
120 Broadway New York City 
Telephone Rector 6620 


























CHATH 100 Years of Commercial Banking 
pay CHATHAM & PHENIX 
NATIONAL BANK 
Nahe Capital, Surplus & Profits $29,000,000 
Aca 149 Broadway, Singer Bldg. 


ATV OF wow VORA And 12 Branches 
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Turn in Germany 


J. S. Bache & Co. in their latest review 
have timely comment to make on the Ger- 
man situation. It follows: 


“The New Year reviewers in Germany 
characterize 1923 as the most disastrous 
twelve months since the Armistice. The 
Boursen Courier says of it: ‘A full corn- 
ucopia of ills and calamities was poured 
upon the Fatherland.’ But, ‘according to 
competent observers, Germany has be- 
gun to stage a comeback. The correspon- 
dent of the Philadelphia Ledger, in Ber- 
lin, recites some of the evidences of this, 
condensed as follows: 


“‘For the first time since 1914, there is 
really an honest endeavor to get the ut- 
most out of taxation. The latest treasury 
reports show that when the inflation and 
money presses were stopped November 
15th, the Government was collecting about 
one-tenth of one per cent of the expendi- 
tures. Since then, the revenue has moved 
up and the expenditures downward. The 
Government collected in the last ten days 
of November, 6 per cent of its expendi- 
tures, in the first ten days of December, 
20 per cent, and during the second ten 
days more than 25 per cent of its expendi- 
tures—approximately an average income 
of $1,000,000 per day. Heavy tax collec- 
tions, under the Ruhr Emergency Contri- 
bution law, only started coming in Decem- 
ber 18th, and while the treasury does not 
give out present rate of collections and 
expectations from new January taxation, 
‘because of the need of throwing a con- 
tinued scare into the Reichstag,’ the rate 
of collection is said to be probably much 
nearer 50 per cent than 25 per cent, and 
is steadily improving. 

“*The improved showing in receipts and 
expenditures is due largely to cutting the 
railway and postal services loose from the 
Federal budget and throwing them on their 
own. The Minister of Railways stated that 
this drastic treatment and the sharp in- 
crease in fares and freight schedules has 
already resulted in balancing receipts and 
running expenditures.’ 


“All these statements are from the Pub- 
lic Ledger’s Foreign Service. It says that 
another big factor in the budget improve- 
ment is the decrease in unemployment 
doles, due to the resumption of work in 
the Ruhr and Rhineland, where there were 
more than 2,000,000 unemployed. It 
quotes Dr. Luther, the Minister of Finance, 
as stating: ‘Recent developments 
that Germany has created by 


show 
her own 
efforts a method of removing the previous 
disparity between income and _ expendi- 
tures, and of stabilizing financial and 
currency conditions. It may be assumed 
that the more favorable conditions will 
continue, if that is not prevented by factors 
lying outside the realm of financial and 
taxation policy.’ ” 

Reference is made to the fact that 
cheaper production is now possible be- 
cause producers are able to collect costs 
on a stable basis and eliminate the risk 
factor of currency depreciation, which had 
to be included in all prices. This will 


make possible a general reduction in prices. 


“The absolute necessity of living within 
treasury revenue, since money can neither 
be borrowed or manufactured, has brought 
about the improvement in Government fi- 
nances. ‘Industry’s productive efficiency 
is being restored and costs of production 
cut, though largely at the workmen’s ex- 
pense, by longer hours and reduced gold 
wages. The export trade is improving 
and the domestic retail business is under- 
going a near-boom. The people, as a 
whole, despite the undoubted and wide- 
spread poverty and deprivation, are bet- 
ter off than the foreign relief appeals 
would indicate, and their condition is get- 
ting better rather than worse.’ 


“That can plainly be seen in their in- 
creased buying capacity, which was ex- 
hibited not only in the almost normal 
Christmas trade, but also in the heavy 
purchases of textiles, clothing, boots, etc., 
which cleaned out the accumulated stocks 
of these commodities and started a flood 
of new orders to the factories, giving im- 
petus to a wholesome business cycle. All 
this has been done without any foreign 
loan. It is entirely due to a determination 
to cut out the ‘war cost’ of hopeless re- 
sistance to France; to the emergency stab- 
ilization of currency and to the instinc- 
tive revival of German confidence in the 
nation’s future.” 


The correspondent concludes his optim- 
istic forecast as follows: “For the mo- 
ment it may be pointed out that thou- 
sands of Germans backed up these pre- 
dictions and administered the knockout 
blow to Old Man Care at optimistic New 
Year celebrations. Three leading Berlin 
hotels last night served elaborate New 
Year suppers at $10 a plate, plus wine, to 
more than 2,000 guests, and every restau- 
rant and night resort was reserved to 
capacity. The patrons were not foreigners, 
for they have all gone, but were pros- 
perous Germans.” 


———_——_0—_—_ 


Nickel Plate Showing 


Reports filed with the Interstate Com- 
merce Commission covering the operation 
of the Nickel Plate Road for the month 
of November show a net railway operating 
income of $129,748, a decrease of $195,148 
over the same month a year ago, and, for 
the eleven-month period ending November 
30th, a net railway operating income of 
$8,727,607, an increase of $587,593 over the 
same period of 1922. 


Gross operating revenues for the month 
of November were $4,629,995, an increase 
of $65,669 over November, 1922, and, for 
the first eleven months of 1923, $53,084,022, 
an increase of $6,273,362 over the same 
period in 1922. After all charges there 
is a deficit of $173,776 for the month of 
November. For the eleven-month period 
the net income is $6,153,922, an increase of 
$787,196 over the same period in 1922 
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Before buying or selling a security 
see Guenther’s Independent Appraisal 
of Listed Stocks. 
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assessed lowest proportionately. One 
plant turned in at $280,000 was, after in- 
vestigation, listed at $4,000,000. Yet forty 
of the forty-eight states have laws requir- 
ing assessment of property “at full value.” 
Even if the property gets on the tax list 
at fair figure the rate varies. To quote a 
well-known investigator: “If a man has 
his money and credits in Wisconsin, he 
pays only an income tax. In Minnesota he 
pays three mills tax; in Iowa five mills; 
in Kentucky, one mill on his money and 
four mills on his stocks, bonds and other 
securities. In Indiana in 1918 he paid 
twenty-eight mills if he lived in Indianapo- 
lis and fifty-two if he lived in Bedford, 
Lawrence county. In 1919 he paid four- 
teen mills in Indianapolis and thirty-six 
mills*in Bedford.” Is it any wonder that 
there is discouragement over the tax ques- 
tion? 


Joint Stock Bank Loans 


The joint stock land banks of Iowa have 
farm loans amounting to $73,547,295, ac- 
cording to the report of Oct. 31, 1923, and 
covering their operation since the begin- 
ning. Allowing the usual 1 per cent mar- 
gin between the face of the loan and the 
price of the bonds this would give an in- 
come of $735,472 on the tax free bonds in 
that state. The holders of these bonds are 
exempt from all taxes, federal, state and 
local, and the profits go to the stockhold- 
ers. On the face of it there should be a 
very profitable investment in the stocks of 
these banks but the collection of interest 
and principal in the past two years has 
somewhat eaten into the paper figures. 
However, the banks are quite satisfactory, 
both to the stockholders and the fortunate 
holders of the bonds. 


Mortgage Bonds’ Future 


The future of the mortgage bonds being 
issued by investment companies making a 
specialty of financing business houses, 
apartment houses and other similar struc- 
tures in the large cities seems likely to 
be very favorable to the investor. At 
least, it ought to be during the period 
when the housing situation is as serious as 
at present and while there is a definite de- 
mand for the expansion of facilities. The 
bonds are amortized which should care for 
the security and the next few years seem 
likely to be fully as favorable as the pres- 
ent in the remuneration that comes from 
the kind of buildings erected. These bonds 
have the merit of being definitely fixed as 
to security, based on a definite piece of 
realty and a fully described structure in- 
stead of being merely the debentures of a 
corporation. Thus the investor has op- 
portunity of investigating his security. 
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But after all, it depends on the stability of 
the house issuing the security, on the judg- 
ment of its managers and the selection of 
the property used for the security. Thus 
far the history of these securities has been 
favorable and the investors have received 
a higher interest rate than on farm mort- 
gages or municipal bonds. It ‘should be 
remembered that these securities are not 
like listed securities, they can be sold less 
readily, being properly for investment and 
not for quick disposition. Taken with that 
idea in view, they are, if well placed, a 
sound investment. It is easy to see how 
there may be promotion of structures that 
will have no profitable rental value but the 
business of the bond house is to select 
wisely and those of established record have 
thus far done this. The future of their 
business will depend on the fidelity with 
which they maintain the standing they have 
thus far established and of course it is to 
their advantage so to do. The country 
needs more apartment houses; many cities 
need more hotels. Urban population is 
growing steadily and far faster than the 
rural population. The cities have by no 
means reached their limits and as they 
grow there is a steady demand for the 
larger buildings which are always needed. 
The after-war period has been especially 
favorable to the erection of new struc- 
tures and many of them would have been 
impossible except by the combined funds 
of many investors, taking in the small as 
well as the large. The widespread dispo- 
sition of the realty bonds, going out even 
into the farm country where savings are 
put into them, shows the far-reaching de- 
mand for small units that will return good 
interest. The development of this security 
promises to be one of the most interesting 
in the whole security field during the next 
few years. 
0 -—----—— 


Equitable Trust Statement 

Deposits of Equitable Trust Company 
for the period ended December 31, 1923, 
totaled $325,924,539.41 as compared with a 
total of $277,523,395.61 for the period ended 
November 15, 1923. Surplus and undivided 
profits at the close of the past year totaled 
$9,798,393.39, which was about $187,770 be- 
low the same item according to the No- 
vember 15, 1923, total. 

In the November 15 statement notes pay- 
able and rediscounts showed a total of $3,- 
000,000. In the Dec. 31, 1923 statement, 
this item was entirely eliminated. 
Substantial gains in assets represented 

“Exchanges for Clearing House,” in 
“amounts due from foreign banks,” and 
“Bonds and mortgages,” also were re- 
ported in the year-end statement. 


by 
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Guaranty Reports Progress 
The condensed statement of condition 
of the Guaranty Trust Company of New 
York as of December 31, 1923, shows total 
resources of $621,455,548.75, as compared 
with $562,409,694.27 at the time of the last 
published statement, November 15, 1923. 
Deposits of the company were $499,605,- 
588.78 at the end of the year, as com- 

pared with $441,768,878.82 on Nov. 15. 





Years 
Without Loss 
ToAn Inventor 


When one considers the 
Forman Record of 39 Years 
Without Loss to any In- 
vestor, little more need be 
said concerning the safety 
of Forman Bonds. 


Forman 
| First Mortgage 
Real Estate 


BONDS 


are surrounded by every es- 
sential safeguard which the 
most exacting investor stip- 
ulates. And due to these 
facts, it is only natural that 
Forman Bonds are in the 
“preferred class” with thou- 
sands of prudent investors 
the country over. 





At the present time we 
‘| have some ideal issues in 
denominations of $100, $500 
and $1,000, yielding 6%, 
614% and 7%. Without 
obligation, we will mail 
complete description of 
these offerings, with our 
booklet “How to Select 
Safe Bonds” postpaid. Ask 
for Booklet No. 171. 


GEORGE M. FORMAN 
& COMPANY 


105 W. MONROE ST. CHICAGO 
39 Years Without Loss to a Customer 









































Are the Motors a Buy? 


(Continued from page 7) 








is no question as to the keenness of com- 
petition -and no question as to the adverse 
effect that keen competition will have on 
net. 


Merger Period 


There is also no question but that in the 
next hard year in this interesting indus- 
try many of the weaker companies will 
either merge or disappear. “To the strong 
shall be given and from the weak shall be 
taken,” applies. With the trend so heav- 
ily toward volume production and inte- 
gration and the two largest factors in 
the industry making greater strides than 
their smaller competitors it behooves the 
speculator to be wary in making com- 
mitments in the common. stock of the 
junior automobile companies. It also be- 
hooves him to be careful in the selection 
of motor accessory stocks, especially from 
a long pull standpoint, with close scrutiny 
as to the patent situation. 


There is little to be gained by talking 
about the “saturation” point. That point 
is entirely dependent upon the average in- 
come of the American people; the automo- 
bile is an indication of a high standard 
of living. The standard of living in this 
country has been rising without much in- 
terruption and will continue to rise. There 
is also little to be gained by talking about 
export business. We own about 90 per 


and it is the market in this country that 
will make or mar the prosperity of the 
industry. 

At the end of 1923 it is estimated that 
there were more than 14,000,000 cars reg- 
istered in the country; it is estimated that 
more than 2,000,000 cars were scrapped. 
It is probable that even more cars will 
be scrapped in 1924 and that a larger re- 
placement demand will be in evidence. In 
California there is one car to every four 
inhabitants. There is one to every thir- 
teen in the country as a whole. 


Market Level High 


As is indicated by the accompanying 
chart the market level of motor stocks is 
relatively high. The companies for the 
most part are in the best financial condi- 
tion of their history. But with an indi- 
cated production of less than 4,000,000 
cars for 1924 and a capacity to produce 
in excess of 5,000,000 cars during the 
coming year it is quite obvious that there 
has been some over-optimism. 

It may be well to briefly sum up the 
foregoing : 

1. It appears probable that production 
will be less in 1924 than it was in 1923. 

2. With Ford and General Motors mak- 
ing more than 75 per cent of all the cars 
produced toward the close of 1923 it is 
evident that the trend is toward quantity 


cannot reach this goal will have a hard 
row to hoe. 

3. Experience clearly shows that quan- 
tity production must eventually lead to 
integration. By that is meant that every 
operation possible is done by the company 
itself. It controls its raw material sup- 
plies and reduces payments to accessory 
manufactures to the minimum. 

4. With an annual productive capacity 
of more than 5,000,000 cars and a prob- 
able demand for less than 4,000,000 cars 
a year of keen competition is forecast. 
This means a smaller profit margin. 

5. It is estimated that there are twenty 
million families in this country and that 
there are more than 14,000,000 automobiles. 
For most families an extra car is as es- 
sential as an extra bath tub. 

6. Most companies are in the strongest 
cash position ig their histories and are 
not likely to soon forget the heavy inven- 
tory losses of the last deflation period. 

7. The market level of the motor stock 
is relatively high and the earning out- 
look for the entire year somewhat ob- 
scure. 


Earning Outlook 


It is difficult to make an estimate of 
the more immediate earning outlook. It 
appears probable that due to the mild 
winter and the restoration of business 
confidence that the automobile shows will 
result in encouraging sales. It is also 
probable that a good seasonal spring de- 
mand will follow. From all present in- 
dications earnings will be fairly good for 
the coming months and motor stocks may 
hold their present levels or even go higher. 
It is the outlook for the latter part of the 














cent of all the automobiles in the world production. The smaller companies who year which is more obscure and there 
Range of Motor and Accessory Stocks Since 1921 

Rat- 1921 1922-23 %o Current % Decrease Current 
ingt Motor Stocks Low High Increase Price From High Yield 
2 NS Sn a er ee ae 3814 79% 107 654 18 9.2 
B ‘General Motors .....:...:........... 9% 17% 88 15 14 8.4 
ERS IG RSE AN 10% 291% 190 17 42 5.9 
yO ae res: 38 O4 94 53 SS ee 
"RS aerial *10 293% 190 25% 14 12.0 
PO AAI corecicrbecti eure d tS Oe ee os MS Fame of 12h. 101% 6 5.9 

2 SE eon renee: 4% 21 320 12yY% 40 1.0 
Se I CORI aca ahiccentetinix 15 245% 60 9% seal: Avole . dati 
IE aii. SR 126% 193 106% 16 9.4 
C Willys Overland ........................ 4% 10 150 10 ee 
B American La France ................ 7% 13% 85 10% 24 9.1 
fe ee ee ae 25 94 276 895% 5 6.7 
“T° eee aie 291%, WO% 106 55 10 7.3 

Motor Accessories ; 
C Continental Motors .................... 4% 11% 175 7% 36 aii 
AD SIO IRGNG cicckcckod ct ocdcan 75 212% 1&2 165 22 6.1 
A Hayes: Wheel 2... *277% 44 57 40% 9 7.5 
A Kelsey Wheel ............................ 35 117% 234 92 21 6.5 
B Martin Parry ................... 13 37% 184 35% 7 8.6 
io GAITERS SRR oc scatter 19 34 79 12% ae <a Vk? ease 
Ge IE IEE. cnccontntnenenniainbatin *15 27% 80 16% Rs tte eee 
A Stewart-Warner ........................ 21 124% 490 91 27 11.0 
ee a ae ee ee 25% 9414 276 80 15 88 
A Timken Roller Bearing .......... *28Y 45 60 39 13 7.7 
* 1922 Lows. + Guenther’s Independent Appraisal. 
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DIVIDENDS 


American Light & Traction Co. 
Dividend Notice 


The Board of Directors of the above com- 
pany, at a meeting held January 2, 1924, 
declared a CASH dividend of 1%% on the 
Preferred Stock, a CASH dividend of 1% on 
the Common Stock and a dividend at the rate 
of one share of Common Stock on every One 
Hundred (100) shares of Common Stock out- 
standing, all payable February 1, 1924, to 
stockholders of record at the close of busi- 
ness January 11, 1924. The Transfer Books 
will close at 3 o’clock P. M. on January 11, 
1924, and will reopen at 10 o’clock A. M. on 
January 28, 1924. 

Cc. WILLARD YOUNG, Secretary. 








Kelly-Springfield Tire Co. 


A Quarterly Dividend of two dollars $2.00) 
PER SHARE on the Bight Per Cent. Pre- 
ferred Stock of this Company has been de- 
clared payable February 15, 1924, to stock- 
holders of record at the close of business 
February 1, 1924. 

Cc. P. STEWART-SUTHERLAND, 
Secretary. 
New York, January 2, 1924. 





THE CONSOLIDATION COAL COMPANY 
DIVIDEND NO. 104 

New York, N. Y. January 2, 1924. 

The Board of Directors has declared a 

quarterly dividend of One and a Half Dollars 

($1.50) per share on its Capital Stock, pay- 

able January 31, 1924, to the Stockholders of 

record at the close of business January 15, 

1924. The transfer books will remain open. 
Dividend checks will be mailed. 

T. K. STUART, Assistant Treasurer. 





United Gas & Electric Co. 


61 Broadway, New York 

December 27, 1923. 
The Board of Directors have this day de- 
clared the regular semi-annual dividend of 
two and one-half per cent. (2%%) on the 
outstanding 5% Preferred stock of the Com- 
pany, payable January 15, 1924, to stock- 
holders of record December 31, 1923. Divi- 

dend checks will be mailed. 
J. A. McKENNA, Secty. 





INTERNATIONAL PAPER COMPANY 
New York, December 26, 1923. 
The Board of Directors have declared a reg- 
ular quarterly dividend of one and one-half 
per cent (1%%) on the preferred capital 
stock of this Company, payable January 15, 
1924, to preferred stockholders of record at 
the close of business January 7th, 1924. 
OWEN SHEPHERD, Treasurer. 





THE PACIFIC TELEPHONE AND TELE- 
GRAPH COMPANY 
NOTICE OF DIVIDEND 


The regular quarterly dividend of One Dol- 
lar and Fifty Cents ($1.50) per share on the 
Preferred Stock of this Company will be paid 
on Tuesday, January 15, 1924, to stockholders 
of record at the close of business on Monday, 
December 31, 1923. 

T. V. HALSEY, Secretary. 


San Francisco, Dec. 6, 1923. 





The Bell Telephone Company of 
Canada 


NOTICE OF DIVIDEND 
A Dividend of two per cent (2%) has been 
declared payable at the Office of the Com- 


pany, in Montreal, on January 15, 1924, to 
shareholders of record at the close of business 
on December 22, 1923. 

WM. GEO. SLACK, 


Treasurer. 


Montreal, December 12th, 1923. 





Inspiration Consolidated Copper Co. 
25 Broadway, New York, N. Y. 


The Board of Directors has declared a 
dividend of Fifty cents per share, payable 
Monday, January 7, 1924, to stockholders of 
record as at the close of business Thursday, 
December 20, 1923. 

J. W. ALLEN, Treasurer. 





American Telephone & Telegraph Co. 
137th Dividend 


The regular quarterly dividend of Two Dol- 
lars and Twenty-Five Cents per share will be 
paid on Tuesday, January 15, 1924, to stock- 
holders of record at the close of business on 
Thursday, December 20, 1923. 


H. BLAIR-SMITH, Treasurer. 
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are probably better bargains in other di- 
visions of the list from a long pull stand- 
point. 

If a recommendation were to be made 
it is my judgment that from an invest- 
ment standpoint the well secured General 
Motors debentures are entitled to first 
consideration as the yield is high, the fac- 
tor of safety large and the protection for 
these issues adequate. From a long pull 
speculative standpoint the common stock 
of this company occupies a position quite 
similar to that of the common stock of 
U. S. Steel in its earlier stages. In many 
ways General Motors has the same possi- 
bilities for development into the same 
commanding position in the motor in- 
dustry that U. S. Steel has achieved in 
the steel industry. 
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Pierce Oil Financing 
Rating “D,” Guenther’s Appraisal 


It was announced that Arthur Sachs 
had resigned as a director of Pierce Oil. 
He was elected director when Samuel 
Untermyer, representing the preferred 
stockholders, elected a new board of 
officers to be put in control of the com- 
pany. Pierce Oil needs additional work- 
ing capital and will probably be in the 
market for some as soon as the status 
of the oil industry has cleared up suffi- 
ciently to enable the company to do this 
financing. 
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Admitted to Firm 


Ellis and Anderson, members of 
York Stock Exchange, announce 
Thomas Arthur Nosworthy, Jr., 
admitted to membership in their 


Green, 
the New 
that Mr. 
has been 
firm. 

—_9Q——_——. 


McClave’s Market Letter 

A most interesting feature of the weekly 
market letter of McClave & Company, 
members of the New York Stock Ex- 
change, Place, New Yorw, is the discus- 
sion regarding the matter of diversifica- 
tion so far as the investor’s position in the 
stock market is concerned, and a brief fore- 
cast of the trading range during the month 
of January. A copy of this letter is ob- 
tainable by our subscribers upon request. 


— 1 


Salvador December Revenues 


According to table advices just re- 
ceived by F. J. Lisman & Co., the Decem- 
ber, 1923, customs revenues of the Repub- 
lic of Salvador amounted to $375,493. This 
exceeds the 1910-1920 December average 
by almost 85 per cent and the best previ- 
ous December by about 30 per cent. Total 
customs revenues for the year 1923 aggre- 
gate $4,152,314. Interest and sinking fund 
requirements on the Series “A” Bonds 
amount to only $62,000 per month, or $744,- 
000 per year, and decrease each six months 
through sinking fund operations. 


————9———— 
Before buying or selling a security 


see Guenther’s Independent Appraisal 
of Listed Stocks. 








Kings County Trust Company 


BOROUGH OF BROOKLYN 
342, 344 and 346 Fulton Street 


Capital, $500,000.00 
Surplus, $3,500,000.00 
Undivided Profits, $319,000.00 


JULIAN D. FAIRCHILD, President 
JULIAN P. FAIRCHILD, Vice-Pres. 
WILLIAM J. WASON, Jr., Vice-Pres. 
HOWARD D. JOOST, Vice-Pres. 
THOMAS BLAKE, Secretary 
ALBERT I. TABOR, Ass’t Secretary. 
CLARENCE E. TOBIAS, Ass’t Secretary 
J. NORMAN CARPENTER, Tr.-Officer 
ALBERT E. ECKERSON, Auditor 


STATEMENT 

At the close of business on December 

31st, 1923 

Resources 
Cash on Hand .......... $2,431,191.06 
Coats tm Ge ocvcccssce 4,003,091.99 
New York City Bonds .. 1,300,685.75 
Short Term Investments. 2,091,612.85 
Other Bonds and Stocks 3,895,536.57 
« Bonds and Mortgages 1,376,265.00 


Loans on Collateral, De- 


mand and Time 18,766,797.65 


Bills Purchased ........ 1,375,205.76 
Office Building ......cs<. 210,000.00 
{nterest and Com. accrued 256,203.26 


$35,706,589.89 


Liabilities 
Re arpa es $500,000.00 
” -tiiine te@aeed ees 3,500,000.00 
Undivided Profits (net) 319,279.64 
Due Depositors .......... 30,821,472.04 
Checks Certified ........ 461,381.81 
Rebate on Loans and 

Bills Purchased ...... 14,472.23 
Taxes & Exp. accrued.. 66,600.00 
Officers’ Checks Outs’g.. 23,184.17 


$35,706,589.89 

















ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Steek Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis Mo. 
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4 CINCINNATI 


326 WALNUT ST. 


BALTIMORE 


213 E. REDMOND ST. 


1 WESTHEIMER & CO. ! 


Members New York Stock Exchange 
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Guanajuato Power & Electric 6s 
and Stocks 
Cent. Mexico Lt. & Pr. 6s and Stock 
Empire Lumber 6s 


Hotchkin Co. , 

















Bosten, Mass. 
Long Distance Phone 
Main 460 














American Light & Traction 
Bought—Sold—Quoted 


H. F. McCONNELL & CO. 


(Established 1908) 


Members New York Stock Exchange 
65 B’way, N.Y. Tel. Bowl. Gr. 5080-8-9 

















Tennessee Electric Earnings 

Net earnings for November were $216,- 
697 gainst $142,566 in 1922. For twelve 
months net earnings amounted to $2,335,- 
206 a ndafterde ducting First Preferred 
dividends and depreciation allowance, bal- 
ance amounted to $16.65 a share on Sec- 
ond Preferred and $3.41 a share on com- 
mon, 
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New York Stock Exchange 
































Representative active stocks as of Friday, January 4, 1924: 1.50 Q 95% 84% Southern Pacific ... oh + 
Week’s sales: Saturday, 740,900 shares; Monday, 1,112,693 shares: vee . a 24% Southern R’way .... aa be 
Tuesday, holiday; Wednesday, 859,170 shares; Thurs- rae +: 29% 14 Texas & a coete 137% sant 
day, 1,012,199 shares; Friday, 998,100 shares. — 38 Se ee oe aa 
MISCELLANEOUS ? nA 15 8 Western Maryland .. 8% 9% 
Previous Thurs- oe. oie 20% 12 Western Pacific .... 15% 15 
Divid. When ——1923 NAME of STOCK Thursday's day’s wee .- 10% 6 Wheel. & Lake Erie. 7% 1% 
Rate, $ Paid High Low Close Close 
oe és 14% 4% Ajax Rubber ....... 5% 6% OILS ae “i 
1.00 Q 80 59%, Allied Ch. & Dye.:.. 69% 72 2+ es 35 9% TBarnsdall, A. ...... 15% 15% 
1.00 Q 51% 37% Allis Chalmers ..... 451% 46% 35c Q 29% 17% Calif. Petrol ....... 26 25% 
ree a 36% 10% Amer. Agr. Chem... 13% 15% an eyinle 62% 22% Cosden & Co. ...... 36% 34% 
1.25 Q 107% 13% Amer. Can ......... 104% 104% ie ne 54 23 General Asphalt .... 41 41% 
29% 3% Amer. Cotton Oil.... 10% 11% iti _ 19% 7% Invincible Oil ..... 17% 16% 
aah as 3% 6% Am. Hide & Leath... 9% vee .: on we Ne nar lt ae aaa — 
1.75 Q 111% 78 Aner: Ree ® 505. 5. ss 88 “2° vs Acme ten al cay ' 
oe < 33% 16 Amer. Int. Corp..... 23% cee ee 23 % 5% Mexican Seab. Oil.. 15% 14% 
1.00 Q 97 76 Amer. Radiator 100 6 o* 12% 3% Middle States Oil... 6 6% 
.25 Q 9% 4% Amer. Safety Razor. 6% 1.00 8. A. 52% SA%% Pacthe OU... eves. 51% 48% 
oo + 21% 10% Amer. Ship & Com.. 12% 2.00 Q 93% 63 Pan-Amer. Petrol... 63% 57% 
85 48 Amer. Sugar ....... 5454. 50 Q 69% 19% Phillips Petrol ..... 34 34% 
en ms 36% 16 Amer. Sumatra Tob. 23% . .* 6 1% Pierce Oil .......-- 2 i 2" 
3.00 Q 161% 140% Amer. Tobacco 150% 7% 32 16% Pure Oil ........... 24% 23% 
1.75 Q 109% 65 Amer. Woolen ..... 74 25 Q 19% 2% Shell Union Oil..... 16% 17 
1.00 Q 89 62% Assoc. Dry Goods... 80% 50 Q 39 3% 16 Sinclair Consol. .... 26% ee 
ae 3% % Atlantic Fruit ..... 15% : -: 6% . Superior Oil ....... 2% a* 
34. «9 «OAL, «G. & W.T..... 15% 75 6 Q oe 8h cee Soe: eS wt 
35% 17 Austin Nichols*..... 28 .. 72 nt ranscont., Oil ..... vi) 72 
1% 3% Booth Fisheries 6% 0 Q 30% 20 White Eagle a 26% 26% 
ety Re 40% 95 Central Leather ce 14% aos “* 5% % White Oil ......... %e % 
1.75 ¢ 83 % 654 COORAFOIE: secsccdsecce 76 
ike bs 35% 20 4 Col. Fuel oe BOOM. «<5 tr nas 4 STEELS ia =~ 
1.50 Q 97% 67 Comput. Tab. Rec... 95% 75 Q 40% 31% Amer. Steel Fdy.... 38% 37% 
es a 14% 6 Cons. Textile ....... 1% 1.25 Q 70 41% Bethlehem Steel ... 53% 53 a 
1.00 Q 57% ## 42% Sontinental Can. ... 565% 1.00 Q 84%2 57% Crucible Steel ..... 67 66% 
1.50 Q 160% 114% Corn Products ..... 153 1.00 Q 104% 65%, Gulf States Stl. .... 83% 81% 
wis ee 2 8% Cuba Cane Sugar.... 145% tee ‘+ 5% % Hydraulic Steel .... a ase 
75 Q 37% 23  Cuban-Amer. Sug.... 33% vee . 58% 32%, Iron Products ..... 50 So 
81% 20% Davison Chemical .. 63 5% see o* 33% 21% Midvale Steel ...... 28% 28% 
1.00 Q 67% 52 Elec. Storage Bat... 61% Von x 6 1% Penn Seaboard Stl.. 3 3% 
1.25 Q 94% 58% Endicott Johnson ... 64% see - 31 % 8 egg, 5d py oe oe ee 
2.00 Q 93 52 Famous Players ; 69 ee s 66% 40% Rep. Iron eel... 50% *s 
2.00 Q 202% 1675, General Electric ... 196 200% 1.25 Q 109% S54 UW. BD. BOG scccwccss 985% 98% 
11% 4% Inter. Mer. Marine.. 6 1% 1.75 Q 123% 116% Uz. 'S. Steel, pfd..... 119% 119% 
47 18% Inter. Mer. Mar.. pfd. 29% 814 vee a 44% 24% Vanadium Corp. .... 30% 30% 
2 » I 29% ye 
16% 10% Inter. Nickel ....... 13% 13% MINING 
one 63% 20% Jones Bros. Tea..... 2: 26% J : : 
3.00 Q 240 190% Liggett & Myers.... 237% 238 1,25 Q 69% 51% Amer. Smelting .... 58% 59% 
.50 Q 21% 14 Toews, Inc. ...%.+0 17% 17% 75 Q 53% 32 oe 35% 37% 
ia ie 11% 6 Loft Candy ........ 6% 8% ves “. 87% 12% Butte & Sup. Cop... 14% 15% 
3.00 Q 182% 146 Lorillard, Pierre ... 169 174% 1.00 Q 50% 36% Cerro de Pasco..... 45% 46% 
hae i 40 21 Mallinson & Co..... 27% 27 Y% 62% Q 30% 24% Chile Copper ....... 37% 27% 
ae, he 26% 18% Montgomery Ward . 24% 26% oe 31% 14% Chino Copper ...... 17% 1% 
75 Q 52% 38 Nat. Biscuit ....... 51% 51% 50 = Q 20% 6.33% 4 Dome Mines ....... 19° med 
1.00 Q 73 35 Nat. Enam. & Stamp. 40% 40% + ae ged 43% 23% Inspiration Copper .. 24% 26% 
2.00 Q 148 108 Se ee rn ae 148% 142% 75 Q 45 29% Kennecott Copper .. 33% 34% 
.75 Q 134 47 Postum Cereal ..... 56% 56% 50 Q 30% 20% Miami Copper ..... 21% 22% 
1.25 Q 69% 41% Punta Alegre Sug... 58% 56% .50 * 14 7% Mother Lode Mns... aa 812 
: 92% 65% Sears Roebuck ..... 86% 88 ra a 18% 9%, Nevada Con. Cop.... 11% 125% 
ee - 15 7 Submarine Boat .... 11% 11% ove is 17% 9% Ray Con, Copper... 11% 11% 
1.50 Q 65 53% Texas Gulf Sulph... 61% 62 ves .: 12% 4% Seneca Copper ..... 5 % ... 
oye +i 78% 46%, Tobacco Products .. 69% 68% “20 Q 12% 8 Tenn. Cop. & Chem.. 9% 9% 
2.00 Q 187% 152% United Fruit ....... 178% 182 1.00 Q 76% 55% Utah Copper ....... 63% 64% 
— 6% 2% U.S. Food Products. 3 3% 
a> 2° 73% 40 U. S. Ind. Alcohol... 71 70% - PUBLIC UTILITIES . 
2.00 Q 106 88% Ts Realty & Imp. 98% 101% 2.25 Q 128% 119% Amer. Tel. & Teleg. - 125 126 
Ni ie 64% 30% U. S. Rubbg...... 37% 38% ee .% 44% 27 Me Amer. Ww ater Wks.. 41 40% 
50 Q 23 12 Vivaudou, Ine. ..... 14% 14% 2.00 Q 128 103% Bklyn. l nion Gas... 116% 121% 
1.50 Q 67% 52% ‘Westinghouse Mfg.. 61% 60% 65 Q 37% 30% Columbia Gas & E.. 35 35% 
ale: Ss 14 : Wickwire Spencer .. 3 3% 1.25 Q 69% 56% Consolidated Gas .. 61 63 
2.00 Q 290 199% Woolworth ......... 285 280 -50 Q 24% 17% North American ... 22% 22% 
40% 19% “Worthing P. &@M.... 25% 26% 2.00 Q 94% 87 Pacific Gas & E.... 93% 90% 
1.75 Q 97% 86 Peoples Gas, Chic... 97% 96 
RAILROADS hi 2 
1.00 Q 50% 41 Phila. Company .... 42% 44 
1.50 Q 105% 94 Atch., Top. & San. Fe 96% 97% 1.00 Q 51% 41%, Pub. Serv. Cor., N. J. 42% 42 
3.50 S.A. 127 108% Atlantic Coast L... 111% 113% 1.75 Q 119% 101% Western Union Tel.. 108 108 
1.25 Q 60% 40% Baltimore & Ohio... 58% 59 
2.50 Q 160 139% Canadian-Pacific .... 146% 146% EQUIPMENTS 
2.00 S. A. 76 % 57 Chesapeake & Ohio... 69% 71% 3.00 Q 189 148% Amer. Car & Fdy... 162 161 
33% 19 Chie. & E. Illinois. . 25% 25% 1.50 Q 16% 64% Amer. Locomotive .. 75 74% 
26% . 11% Chic, Mil. & St. P.. 13% 13% 3.50 S.A. 144% 110% Baldwin Loco. ..... 125 123% 
ee -. 452 20% Chic., Mil.&St.P., pfd. 23 23% 1.00 Q 714% 58% Lima Locomotive .. 66 66% 
2.00 5. A, 88 4743 Chic. & Northwestern 48% 51% 
ae 31% 19 % Chic., a Ls Pac.. 2 24% MOTORS AND ACCESSORIES 
3.V S Ae 2 60 4 - L.L&P. 6% Gc. ; P 
a au an? ae aoe 44 69 it ea 60 22% Amer. Bosch Mag... 36 37% 
oa < a. as ih a = 1.50 Q 76 43 Chandler Motors .. 66% 64% 
2.25 Q 124% 934% Delaware & Hud.... 108 1074 r , - 
1.50 Q 130% 109% Del., Lack. & West. 1114 111 6 2.50 Q wet oe Ace gy Mee T a “_— oe 
m4 Sa tee 2 16% f s ubber iO... § 
— ‘4 224 04 Srie ee eee 21: 21% : “4 
cw Se | Eee eee ee ae ake 21% 30 «6 Q 17% 12% General Motors .... 14% 15 
mek . A. Q o 8 at. a0 ° ee 2% 55 ec 2 /, 
1.75 Q 117% 99% Illinois Central .... 100 128 1.50 Q $0. «= SBR General Met. 6% Ded. Sih $3% 
bs nah : sad ~ 2 41% 17% Goodrich, B. F. uk 22% 22 58 
- ss 24 * 15 % Kansas City South’n. 18 18% “15 Q 32% 20 Hudson ‘Motors : é “ a % 27 % 
S “ s & 71% oe Lehigh beta oc eee 5956 62 25 Q 29% 15% Hupp Motors ...... 15% 17% 
2.50 S. A. 155 84%, Louisville & Nash... @& 90 621% 20% Kelly Springfield 32 39 
A p.. % sel ea ge lg, goo 11% 11% , ie <- 11% 154 Keystone Tire ..... 2% 3% 
75 o wa ae at o..t eee = .50 Q 31% 11% Lee Rubber & Tire.. 13% 14% 
e o oe ee eae 4% 102 1.50 Q 94 58% Mack Trucks ....... 90% 89% 
1.75 Q 117% 100_ Norfolk & Western.. 102% 103 a 7 63% 36 Maxwell Mot., A.... 49 515% 
7 Q 47% 10% Pennsylvania R. R... 41% 42 ney as 21 10% Maxwell Mot., B.... 13% 14% 
1.00 Q 47 Mg 36 Pere Marquette .... 41 41% aa Me 15% 6% Pierce Arrow .....: 9 91% 
= dey 33 ‘e Pitts. 2 Ae eee 37% 39 2.50 Q 124% 74 Stewart Warner ... 90% 94 
1.00 Q 81% 68% Reading taseesseeee T7% 77% 2 00 Q 94% 59% Stromberg Carbu. .. 8&0 80% 
a Re 4% Seaboard Air Line.. 6% 7 2.50 Q 126 % 93% Studebaker ........ 107 106% 
e° 27 16 % ag Louis-San Fran... 18% 20% 1.00 Q 60% 45 White Motors ..... 55% 545% 
36% 25% St. Louis Southwest. 32 35 ioe bin 11% 5 Willys Overland .... 10% 10% 
_ INDUSTRIAL SECURITIES ; Globe-Wernicke, com. ......... »4 90 NEW YORK STATE BONDS 
By Westheimer & Company, Cincinnati Globe-Wernicke, pfd. .......... e 96 Form Rate Maturity Bid Ask 
vii en Asked Gruen Watch Co., com. ........ 31% 33 Canal Imp. 4%s, Jan. 1964 ..... 109% 111% 
American Laundry Mach., com. 37% 39 Gruen Watch Co., pfd. ...... 100% 101% Highway Imp. 4%s, Sept. 1963 .. 109% 111% 
American Laundry Mach., pfd... 116 . Procter & Gamble, com. ($20 par)127% 128 Canal Imp. 4%s, Jan. 1965 .... 105 107% 
American Rolling Mill, S.<12- BS 35 Procter & Gamble, 6% pfd..... 107 108 Highway Imp. 4%s, Mar. 1965 .. 105 107% 
Amer. Rolling Mill 7% pfd...... 99 100 Procter & Gamble, 8% pfd..... 155 162 Barge C Ter. 4%s, Jan. 1945 .. 103 105 
Amer. Seeding Mach ‘ pfd. winie 80 cs Rudolph Wurlitzer, 7% pfd..... 100 iv Highway Imp. 4s, 1967 ....... 101% 102% 
Cincinnati Union Stock Yards... 118 ws Rudolph Wurlitzer, 8% pfd..... 102% 105 Highway Imp. 4s, Mar. 1960 .. 101% 102% 
Fleischmann preferred ......... 112 +s U. & Pte... & EAC... O80... .c0 59 62 Highway Imp. 4s, 1961 ........ 101% 102% 
Globe Soap, first pfd. .......... .. 95 U. S Rtg & LAth, tet O88. .....% 95 100 Highway Imp. 4s, Mar. 1960 .. 101% 102% 
Globe Soap, special pfd. ...... _ 95 U. &. Pts. &@ Lith., 84. ofd..... 61 65 Highway Imp. 4s, Sept. 1958 .. 101% 102% 
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intelligent and successful investing is based upon a thorough knowl- 




















edge of security values. 


Such knowledge is best acquired by reading constructive tinancial 


literature prepared by individuals who are authorities on their subjects. 
CONFIDENTIAL 


Every week we list many instructive booklets, circulars and period- 


ADVICE icals on investment and other subjects published by reputable investment 
bankers, which, we believe, will be of interest and benefit to our sub- 
Thousands of dollars are ex- scribers. 
pended every year to maintain To obtain any of the booklets write direct to the company issuing 
7 klet, giving the title; and be good enough to add that 
the CONFIDENTIAL AD- the Dookist, giving g ug add that you saw 


it mentioned in THe FINANCIAL Wor.p. 


VICE SERVICE of THE 
FINANCIAL WorLD “Creating Good Investments’’— This is the title of a booklet issued by 

; G. L. Miller & Co. This booklet and descriptive circular of 
Miller First Mortgage Bonds may be obtained by writing to the 


It Is Free above company at 30 East 42nd Street, New York. Please 
to regular subscribers who for mention THe FINANCIAL Wort. 
a 2c stamp can obtain an opin- California Petroleum—A special analysis of this company is con- 
ion and briefly the reasons tained in Spencer Trask & Co.’s Review of the Week, which may 
therefor on any security in be obtained by writing to Spencer Trask & Co., 25 Broad Street, 
which they are interested. New York. Please mention THE FINANCIAL Wor_p. 


Bonds for January Investment—Harris, Forbes & Co. have ready for 


distribution their January Investment circular containing descrip- 

INVESTIGATE tions of 150 issues. This wide assortment of investment bonds 

BEFORE YOU INVEST assures purchasers a selection suitable to their particular re- 

quirements. Copy may be obtained by wrtiing to Harris, Forbes, 

by writing this. confidential Pine Street corner William, New York. Please mention Tue 
service which guides thousands FINANCIAL Wor p. 


i inves millions. , : ' ; , 
in the investment of llions Foreign Exchange—The current issue of Lisman’s Review discusses 


If you are not a regular sub- the future trend of foreign exchange. You may obtain a copy 
scriber fill out the coupon below of this Review by writing to F. J. Lisman & Co., 20 Exchange 
for a full description of a com Place, New York. Please mention THe FINANCIAL Wor pb. 

plete financial service for $10 The Equitable Trust Company’s January Security List is now ready 
per year for distribution. It contains a selected list of municipal, for- 


eign, railroad, industrial and public utility bonds and notes which 
yield from 4.50% to 9.20%. It also contains short analyses of 
prominent companies. Copy may be obtained by writing to the 


The Bond Department of the above company at 37 Wall Street, New 
HINANCIALW ORLD York. Please mention THe FINANCIAL Wor_p. 











53 Park Place, New York. “Serving a Nation”—This is the title of a pamphlet issued by Henry 
L. Doherty & Co., 60 Wall Street, New York, which tells the 
Please send me details of your iti ic i 
complete financial service. taey of the Cities Service Company. Copy may be obtained by 
writing to the above firm and mentioning THe FINANCIAL Wor p. 
Name .......... January Investment Suggestions—Merrill, Lynch & Co. have ready for 
distribution their January circular which contains a list and 
RS Ee Ree ene ae 


description of railroads, public utilities and industrial stocks and 
City bonds. Copy may be obtained by writing to the above firm at 
120 Broadway, New York. Please mention THE FINANCIAL Wor -p. 
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The total horse- power of 
motors Westinghouse has sup- 
plied to industry is over ten 


million. 





“Long-Pull” Quality 


Just as the seasoned investor chooses 
that stock or bond which brings the largest 
yield with the greatest possible safety, so 
the wise buyer of electrical apparatus de- 
mands that, which on past performances, 
will serve continuously over a long period. 


How well Westinghouse products fulfill 
this requirement is shown in the steel indus- 
try by the pioneer applications of elec- 
tricity. In 1891, the first electric motor 
was installed in a steel mill by the Wes- 
tinghouse Company. In 1905, the first large 
rolling mill motor was installed at the 
Edgar Thompson Works of the Carnegie 
Steel Company. In 1906, the first revers- 


ing motor was installed by the Illinois Steel 
Company at S. Chicago, Ill. These were 
all Westinghouse motors! 


Today after many years of service, they 
are still in operation. Similar unusual and 


surprising performances of durability, con- — 


tinuity of service, and all around quality of 
Westinghouse products applied to the 
textile, the rubber, the paper and the min- 
ing industries are also precious achieve- 
ments of this institution. 

Truly the name Westinghouse on a 
piece of electrical apparatus is a guarantee 
of “‘long-pull” quality, a safe investment 
for the buyer. 





WESTINGHOUSE ELECTRIC & MANUFACTURING COMPANY 


Offices in all Principal Cities 


Representatives Everywhere 





Westinghouse 





